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California. The club is known as the California Angels.

Q Would you describe your educational background,
Mr.Reynolds?
A I am a graduate of Stanford University, Class of

1936, with a degree in econcmics and a minor in geology.

Q During your career at Stanford, did you participate
in any athletics, Mr. Reynolds?

A Idid, particularly in football.

Q Would you describe what your experience in football
at Stanford was?

A I played as a freshman there and three years as a
vareity ballplayer. Our club went to the Rose Bowl three

years. I then signed later, after graduation, a contract with

]i

the Detroit Lions, a contract for two years. I fulfilled thaﬁ

contract.

Q In connection with your activities as a football

" player, Mr. Reynolds, were you the recipient of any particularé

honors?
A Well, yes.
Q Tall the Court what they were.

A One, as the only player to have played three

60-minute gamee in the Rose Bowl; I 2m a member of the Pacific!

Alltime, Allcoast Football Team and a member of the National

Football Ball of Fame as a collegiate player.

SOUTHERN DISTRICT COURT REPORTERS
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Q Following the completion of yocur service as a foot-
ball player with the Detroit Lions, what activity did you
next undertake?

A At the tims of playing with the Lions in the late
fall of 1937, I went into the brocadcasting business in
California and Los Angeles, and remained in that business for
31 years until August, 1968. |

Q And in the brcadcasting business were you associated§
in any way with Mr. Gene Autry? i

A Yes. Mr. Autry and I hed been friends some five or

six years prior to the time in 1952 when we joined together
in the formation of a corporation that began a broadcasting
business on the Pacific Coast.

Q When and how did you become affiliated with the

\

A It was in the early fall of 1960 that it became

expansion, and this was confirmed to Mr. Autry énd me by a
mutual acquaintance, Mr. Dal E. Webb, who, as I recall it,
headed up the expansion committee. He in effect confirmed thaf
the league was seriously considering expanéion and that Los
Anglees might be a logical place and that if a so-called
representative group there made known its desires in the

matter, wishes in the matter, of locating a franchise, that

T

(
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it might succeed, and in a matter of some weeks we did in
fact appear in New York and subseguently in St. Louis and
we were one of I think five groups that were seeking the
franchise and we were awarded the franchise in St. Louis in
late November, around the 1lst of December, 1960.

Q Would you tell the Court, please, a little bit more
about the background and interests of Mr. hutry and particu-
1ar1§ in relation to the baseball business?

A Well, Mr. Autry has long been a great fan of base-

ball, extending back into some of the earlier years in basz-

ball, the old Gashouse Gang, so-cazlled, in St. Louvis, and

numbers among his perscnal friends a number of pecple in

baseball, both in ownership and players.

Q Is Mr. Autry the popuiar movie personality?

A Yes, he is or was the western movie star of that
name.
Q What was the total investment of you and your associ-

ates in the Angels when they were first organized?

A 3-1/2 million dollars.

Q And of that total sum, what portion, if any, was
allocated to the purchase of player contracts?

A 28 players, major league playerg, at $75,000 each,
a total of two million one.

Q Was there also a sum included in the overall total

SOUTHERN DISTRICT COURT REPORTERS
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for the purchase of the franchise?

A Yes, that was included, and the balance in operating
capital.

Q When you entered into the transaction, were you per-
sonally aware of what was known then as the reserve system
and is still so-called?

A I was generally aware of it, yes.

Q As you understood it at that time when you made your
investment in the Angels, was it substantially similar, so far
as you knew, to the reserve system under which you had played
as a National Football League player?

A At the time I played in professional football, they
were one and the same.

Q And can you tell the Court, please, what your under-

standing was as to what the reserve system consisted of?

A Well, it was my understanding then, as it is now, thal

rules of the major leagues, major league basebail, organized
baseball, that the clubs having players or drafting them had
the rights under this reserve system,

Q And would that right of reservation of players'

contracts continue during their continuance of playing in or-
ganized baseball?

A Yes.

SOUTHERN DISTRICT COURT REPORTERS
UNITED STATES COURT HOUSE
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Q When you were with the National Football League back

in the '30's, did the National Football League have what has
been described here as the l-year option rule?

A No, it did not then have it.

Q When you acquired ycur interest in the California
Angels, were you aware in a general way of the legal status

of organized baseball unéer the Federal antitrust laws?

A Yes, generally.
Q What was your understanding of that status?
A It was my understanding that the Supreme Court of

the United States had exempted baseball under the antitrust .
laws and that unless Congress should enact legislation to
the contrary, that the exemption would remain. é
Q Were the Angels or was your group before you vauireé
§
the Angels represented by counsel? %
A Yes, we were represented by counsel. E
|

Q And was the status of baseball with regard to the

antitrust laws a matter of discussion between you and your

counsel?
A We did discuss it in general terms, yes.
Q Did you and your associates rely on the understanding

which you have just described in making the investment which
you did make in the California club?
MR. TOPKIS: Objection, your Honor, on the same
SOUTHERN DISTRICT COURT RZPORTERS
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grounds we have previously covered.
THE COURT: Sustained. I will take his individual

position on that, counsel.

Q Would you answer the question, please, Mr. Reynolds,
limiting yourself to what your own personal motives were?

A My own --

Q Your own motives. Would you like to have the question
read?

A Yes.

THE COURT: Would you mind repeating it, Mr. Hadden?

Q At the time you made your investment in the California
Angeis, did you rely to an extent on the understanding which

you have described that you had as to what baseball's gtatus

S

was under the antitrust laws?
A It was my understanding that --

MR, TOPKIS: Objection, your Honor.
THE COURT: Yes. Did you rely, yés'or no.
THE WITHESS: Yes.
THE COURT: It was a fact you considered?
THE WITNESS: VYes.
THE COURT: You gave it a . great deal of thought? ;
THE WITNESS: Yes, sir.

THE COURT: All right. |

THERN DISTRICT COURT REPORTERS:
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Q Would you have proceeded to make the same investment
if yauhad understood that baseball did not have the exemption

under the antitrust laws?

A No.
Q Did you consider that Congress might remove the
exemption?

A I think that --

THE COURT: Did youconsider -- at that time did you
consider the possibility that Congress might remove the
exemption?

THE WITNESS: May I answer --

THE COURT: This is rather ticklish ground. if you
can possibly answer yes or no, I wish you would.

A Yes.
Q What were your expectations in that connection?

A Our assumption was that if Congress would at any

" time deem it a matter to go into or go back into, that base-

ball would have opportunity to present its position, and we
relied furthér on the fact that the House, in 1958, did pass
a bill that was not enacted, reserving to baseball this ex-
emption.

Q Did your understanding with reference to baseball's

status under the antitrust laws play any part in the financind

of the purchase and initial operation of your club?

SOUTHERN DISTRICT COURT REPORTERS
UNITED STATES COURT HOUSE
FOLEY SQUARE, N.Y,, N.Y, 10007  TELEPHONZ: CORTLAND 7-4530
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MR. TOPKIS: Could we have a yes or no answer to
that, yocur Honor, because this again is ticklish ground?

THE COURT: Yes, I think so, too. I think it is
capable of a yes or noanswer.

Would you like to hear the question repeated?

THE WITNESS: Yes, I think I should.

THE COURT: Would you do so, please.

(Question read.)

MR. TOPKIS: If your Honor please, might I object
to that question as to form. I find it difficult to under-
stand how his understanding could have played any role in the:
financing, and since we are on such ticklish grouad --

MR. HADDEN: I will be‘happy to rephrase the question
your Honor.

THE COURT: Very good, Mr. Hadden.

Q Did baseball's status under the antitrust laws play

. et m—t e ST

A Yes.
Q In what way?
MR. TOPKIS: If your Honor please, I am really rathex
at a loss to understand what is being sought to be brought ?
out that is not hearsay.
THE COURT: Mr. Hadden, what do you say?
MR. HADDEN: Well, your Honor, if the witness were
SOUTHERN DISTRICT COURT REPORTERS
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permitted to testify, I believe it would be his testimony that

is a player contract essentially, or a group of them, and that

that is the asset which financing institutions look to in

making loans.

MR. TOPKIS: I don't know how this witness can testi-+

fy what financing institutions look to unless he simultane-
ously can testify that he was & financing institution.

MR. HADDEN: I can't hear what Mr. Topkis has said.

MR, TOPKIS: I beg your pardon. I said that I
can't understand how this witness can testify as to what
financing institutions look to unless he first testifies that!
he is a financing institution, which I rather doubt that he’
will do.

THE OOURT: I think there is merit in the objection
so far. Objection sustained. Try again.

Q Mr. Reynolds, did you have any dealings with any
financial institutions in reference to the initiel financing
of the California: Angels?

A Yes, we did.

THE COURT: Next question.

Q  And in the discussions which you had with those

financial institutions, was any interest expressed by the

financial institutions in the nature of the assets which

SOUTHERN DISTRICT COURT REPORTERS
' UNITED STATES COURT HOUSE
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would be financed through any credit allowed?

MR. TOPKIS: Objection, your Honor.

THE COURT: Sustained.

Q Did you have any discussions with any financial
institutions with reference to the financing of'ﬁhe Angels?i

THE COURT: Yes or no.

A Yes.

Q And what discussions,what statementﬁ did you make
to the financing institutions with reference to the assets
which you were about to acquire or proposed to acquire?

MR. TOPKIS: May I express my problem at a little
length, your Honox?

THE COURT: Surely.

MR. TOPRIS: If it be sought by this line of
inquiry to have the witness testify that ﬂé told the finan-

cing institutions that the terms of their acquiring the

at a cost of 75,000 each, and a franchise at a éost cf 50,000
I have no objection to it. Beyond that I think it both in-
competent and irrelevant.

THE COURT: Well, I gather that you are trying to
elicit testimony that will fall within thearea that Mr. Topkig

suggests.

MR, HADDEN: Essentially, your Honor. It goes scome-

SOUTHERN DISTRICT COURT REFORTERS
UaiTeD STATES COURT HOUSE:
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what further than that, but --
THE COURT: TYot's haar it and whatever is beyond that
I will either stop or I will strike.
Go on. Give us your answer, Mr. Reynolds.
A Yesg.
Q Will you tell us what the substance of those dis-~
cussions was?
MR. TOPKIS: VYour Honor wants him to answer. I
will note ny objection.
THE COURT: Yes, surely.
A The discussicn had to do with what this financing
was for, what it woull bring, what rights, if any, would ac- 5
crue to fhe club and those individuals who were founding the
franchige. It was in that area that this matter was dis-
cussed and the --
THE COURT: By you?
THE WITNE3S: By me, because I was with those who
went tc the bank in Los Angeles and --
THE COURT: Mr. Reynolds, I hate to interrupt you.
I want to know what it was that you said, not what the others
fraid, bacause under law I cannot receive what they said. You
are here.
THE WITNESS: VYes, sir.

THE COURT: You are the living person, and vou can be

SGUTHERN DISTRICT COURT REPORTERS
UMITED STATES COURT HOusE
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- Reporter.

cross examined.

THE WITNESS: Yes.

THE COURT: The others are not here, you see?

THE WITNESS: Yes, yes.

THE COURT: So you cannot tell us what they said.

Now, tell us what you said.

THE WITNESS: I reported that we were, a&s we under-
stood it from the American League, ¢o purchase tha contracts
of 28 ballplayers.

Q And was it your understanding at that time, Mr.
Reynolds, that the 28 contracts which you were about to puréf
chase could be terminated through the unilateral action of
a player at any particular time?

MR. TOPKIS: Exbuse me, could I have that question
read back? |

TRE COURT: Would you read i, please, Mr. Court

(Questibn fead.)
A No. |
Q Mr. Reynolds, what is your opinion as to the reason-
ableness of and the necessity for thé reserve system in or-
ganized baseball?
MR. TOPKIS: I will noﬁe my objection, your Honor.
THE COURT: To this question? |
SCUTHERN DISTRICT COURT REPORTERS

URITED STATES COURT HOUSE
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A Going back to 1266, with a playser development as
reflecﬁed on our books as a figure of something over a
million fo something less than a million and a half in
'69, a rough average I would judge to ba a million three,
so I am coming up with a figure of around 6-1/2 million.

Q Is the reserve system, in your opinion, an incentive;
a necessary incentive to the continuation of expenditures of
that magnitude?

A Yes.

Q And why is that so?

A Because of the gtructure of baseball we are, as base-

ball clubs, bringing players through the minor leagues for

four to five years, I would judge as an average, from young-
sters commencing at ages as early as 17, going up through 18,
19 and so forth. There is a conditicning process, a training

process, learning procedures that certain clubs like to see

second base, and to baseball's view, certainly émong these
clubs, in no other way has there been brought about the de-
gree of guality and perfection that we now see played in
24 baseball diamons in major leagues of the United;States

and one in Canada.

0 Mr. Reynolds, when you graduated from Standford, you

went directly or nearly so from college on to professional

SOUTHERN DISTRICT COURT REFORTERS
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football gridiron, did you not?

A Yes. -

Q And if I understand your testimony, that is distincts
ly different from the practice that is fcllowed in baseball .
whexre you have said i¢ requires from four to five years to |
develop & player. Would you explain why that distinction
exizsts?

a Well, the distinction is that the colileges of the
United States are, or in sum total is the ground --

THC COURT: Proving ground.

a -- from whence the players go into prcfessional
fcvtsall. In baseball there is an entirely different situ-
ation, entirely different.

THE COURT: You sort of start at scratch, is that what

you mean?

THE WITNESS: 7Vou start at scratch. You are talking

]

i

glect not €o go to college. Those that do caﬁvgo on through
ruies that exist now, but there are a great number of these
youngsters that determine at an early age that their lot and
forte i1s with baseball, and they come into it.

Now, they have not had training béyond parhaps
American Legion or the sandlots or similaxr pro ball. Some

go fuxrther, but they have to establish themselves and their

SOUTHERN DISTRICT COURT REPORTERS
UNiTED STATES COURT House
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abilities and speed and being abie to {hrow and being able to §_
P

[

bat and hit the ball and so forth.

Q Is it usually posgsible, even in the case of an amateuj
baseball player who has played baseball as much as possible in
a college or university to step from that cdlege diamond onto !
a major league diamond?

A It happens very, very seldom.

Q And why is that?

A That again is because the average baseball, college

baseball team wculd not be judged very high in classificatibns.

They are not finished ballplayers. Many of them are not, don't

have the capability of gcing on, and those that have such mdéﬁ
be trained and go through the background of the farm systems,
et cetera. This is the history of it.

Q In your opinion, does it require a higher or sharper

degree of skill to become a major league baseball player than

A In my judgment it does.

Q Have you had any relationships with professional
football subsequent to your actiities as a football player?

.\ Yes.

Q wWould you describe your activities in that con-

nection?

A In 1963 a group of us -- I was one of the group --

SOUTIHERN DISTRICT COURT REPCRTERS [
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acquired the minority interest, 49 per cent interest in the

Los Angeles Rams. I became at that time an officexr of the

Rams, vice-president, member of the executive committee and

though about three years ago I sold my interest in the Rams.

Q In connection with your memberships on the Board of
Directors and the executive committee of the Los Angeles Rams,
did you have occasion in the regular course of business'to
attend such meetings as were held of those two Boards?

‘A - Yes.

Q And as a result of your participation in the affairs
of the Rams are you generally familiar with the affairs of
the Rams and the National Football League? |

A Generally so.

Q I think I omitted to ask you a moment ago, Mr. Reynol

to what extent percentagewise do you now participate in the

A 18 per cent.

Q You have described what the football reserve system
was as you knew it when you were a player. R it the
fact.that certain changes have taken place in the football
regerve system since that time?

2  Yes.

Q Approximately when was the first such change made,

SOUTHERN DiSTRICT COURT REPORTERS
UNITED STATES COURT HOUSE
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if you know?

A I believe in the lote 1240's therecne into exist—‘

ence the one-year contract player option feature which still

exists.

Q As intially adopted In 1247 did the rule or the

" amendment in ‘he football rule: encompass a feature underxr

which the Co.xmigsioner of Football was entitled to award
compensaticn in the form of players to a club from which a
player heii played out his option?

MR. TOPKIS: Objection, you.: Honor. This witness,

accord.ag to his testimony, as I underitand it, was not in- !
volvei in professional football from 1907, I Lelieve, when hé

s‘opped playing for the Lions until 1963 when ho bought intcﬁ

the Rame.

THE COURT: Can you answer the quuxtio:r, Mr. Reynold

If I gave vou permiesion to answer it, cculd y-ou answer it?

TEG WITNESS: I believe I could.

Would you repeat it?

THE COURT: All right, repeat the question.

(CQuestion read.)

THE COURT: Can you answer that question?

THE VIITNESS: Yes.

THE COURT: I will overrule the objection and ta-a
your answer.

SOUTHERN DISTRICT COURT REPORTERS
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In the early '€0's, I believe it was, this compen-

sation rule came into being.

Q

So that as originally adopted, the compens_ation

feature did not attachtwthe rule, was not part of it?

A .

Yes.

SOUTHERN DISTRICT COURT REPORTERS
UNSTED STATES COURT HOUSE
FOLEY SQUARE, N.Y., N.Y, 10007  TELEPHONE: CORTLAND 7-45%0




Tk 4A

i0

i

12

13

14

15

jkb-1 ' Reynol&s—direct
Q Now, if you know, Mr. Reynolds, during the approx-
imately l0-year period following the adeoption of the rule
in its initial form in the late 1940's, did any players
in the National Football League play cut their option?
A None that I know of.

MR, HADDEN: May I have a moment, your Honor,

please?
THE COURT: Certainly. Take your time.
(Pause.)
o] In the years following the decade éfter the

adoption of the first football option rule, 4did any players,
to your knowledge, play out their option?

MR, fOPKIS: Objéction. That question has just
been asked and answered. |

THE COURT: I thought so.

MR. HADDEN: I asked him about the decade follow-
ing, That would bring it up to the late fifties, your
Honor. Now I am asking if subsequent to that period did
any players play out their option.

THE COURT: I will let him answer it.

A Yes.
Q And who was that player or players, if you can

tell the Court.

A R. C. Owene of the San Francisco 49ers played out

SOUTHERK DISTRICT COURT REPORTERS
: UntiTED STATES COURT Houss
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moment only when Mr, Owens played out his option. If the
witness knows that fact with precision, I have no objection
to his answering that question.

THE COURT: What do you say to that, Mr. Hadden?

MR. HADDEN: Well, your Horor, Peint No. 1 would
be that I think Mr. Rozelle's teatimqny was that the
compensation aspect of the rule was adopted in 1961 or 1962.

Let me rephrase the question.

Q Do you know whether R, C. Owens played out his
option before or after the adoption of the compensation
clause of the National Football League Rule?

THE COURT: Do you know?

MR, TOPKIS: HMay I add a further objection,
your Honor?

THE COURT: Yes.

MR. TOPKIS: I would submit that this witness
can know only as the result of hearsay and since he wasn't
even in the game at the time, in consequence I would cbject
on that ground as well, I think Commissioner Rozelle was

here, he was the man wvho knew this information, and this

witness is being asked to give answers, and I don't, of cours@,

challenge his craedibility, he is doing the best he can, but
he wasn't in the game at the time and can only --

THE COURT: I will take hig answer and allow

SOUTHERN DISTRICT COURT REFORTERS
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you to develop it and strike the answver if you show me
good and sufficient reason to warrant doing so.
What is your answer, yes-or no; do you know?
THE WITNESS: As to & precise date?
THE COURT: Listen to the question. Will you
read it, please, Mr. Court Reporter?
(Question read.)
THE COURT: Do you know; yes Or no.
THE WITNESS: I absolutely don‘t know.
THE COURT: All right. That is é fair answer.
Next question.
Q Based upon your experience in professional foot-
ball, Mr. Reynolds, vhat is the effect on a player's relation

ghip with his club when he announces a deciegion to play

out his option?

MR, TOPKIS: Well, if the witness will first testis

that he has ever had experience with a player playimng_out
his option when he wae in an executive capacity, I would
have no objection, |

THE COURT: I think there is merit ﬁé Mr.
Topkis' reaction to this type of question. I am going to

sustalin the cbjection. You may attempt to lay a foundation
and renew your question.

MR. HADDEN: Very well, your Honor.

SOUTHERN DISTRICT COURT REPORTERS
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Q Are you familiar with what the experience has
been in the National Football League so far as the awarding
of compensation by the Commissioner is concerned to the
former club of a player when he has played out his option?

MR. TOPKIS: Objection,your Horor. Rgain this
is hearsay.
THE COURT: Sustained.

Q Mr. Reynolds, as a member of the executive com-
mittee, and of the board of directors and as a vice-
president of the Natlonal Football League Club, the Los
Angeles Rams, have you made it your business to maintain a
familiarity with the rule changes in football as regards
football's reserve system during the time that you have been
with the Rams?

A I am generally familiar with it.

Q And are you generally aware, sir, of -- you have
already testified, I believe, to the transaction involving
Dave Parks, I think younr answver vag perhaps cut off in
that regazd. Would you say what you know about that
transaction?

MR. TOPKIS: Objection, your Honor. Again it is

hearsay and I think all of this is hearsay, and he can't --

THE COURT: If you were to answer it, would it

be predicated on what someone else told you or would it
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be based on what you yourself know to be the fact from your

e

THE WITNESS: I read it in the papers.
THE COURT: All right, objection sustained.
Q Mr. Reynolds, in the courss of your activities, |
in your official capacities with the_Rams, did you becone
familiar with the Parks transaction and with the official
action of the president of the league, Mr. Rozelle, in
relation to it?
MR. TOPKIS: Objection, your Honor. May I ask
a question or two on the voir dire?
THE COURT: Yes,
MR. TOPKIS: I think I can clarify this. If I am
wrong, I apoclogize,
VOIR DIRE EXAMINATION BY MR. TOPKIS:
Q Mr. Reynolds, as an executive of the Rams, did you,

receive reports in any official form when a player played

out his option or advised his club that he was playing out
his option? | !
A No, sir,

THE COURT: 1In other words, we appreciate the
extent of your interest and concern, but you coculdn't be
everywhere, and you may not have been able to devote time
to this particular feature.
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On the other hand, you may very well have,
you know. We are trying to find out which it was in your
case., We don't want what scmecne elze told you. We want
to know what you saw with your own eyes and heard with your
own ears,

All right, objection sustained.
BY MR. HADDEN:

Q In your official capacity with the Ramg, Mr.
Reynclds, were you familiar with the rule change under whic&
the Commissioner of Football was authorized to award
compensation to the former club of a club from which a playeri]

had departed on playing out of his option?

MR. TOPKIS: Objection, your Honor. The witnesa'

has testified that he joined the Rams in 1963, and the

Commissioner of Football testified that the rule change was
made in '61 or, as Mr. Hadden would have it, '6l or '62. k

THE COURT: Let's hear from Mr. Hadden. Vhat do '

you say?

MR, HADDEN: Your Honor, I think that Mr. Topkis'
objection is somewhat captious. This man, as his testimony
indicates, has been in an official capacity and a responsible
one, with a member of the National Football League. To
cavil over vhether he heard this from somebody else's lips

or read it in a newspaper, to me seems an utter futility.
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THE COURT: No, rot when it comes to your

attempting to establish a point which you regard as of suf-
ficient eignificance <0 your client to warrant the persistency
in which you have engaged.

. Objection sustained,

MR. KRAMER: May I have a moment to confer with
ry associate counsel?

THE COURT: Certainliy.

{Pause.)

MR. EADDEN: Your Honor, in view of the Court's !
rulings on these questions, I ghould like to make zan offer |
of proof.

THE COURT: Certainliy.

MR. EADDEN: Under Rule 43{(c) cf the Federal Rules
of Civil Procedure, nry offer of proof is this: That if the |
witness were permi¢ ed to ansver this question and the suc-
ceeding questions, he would testify that he is familiar ;ith
the fact that the rules of feootball were amended in abcut 
1961 or 1962, so that the one-year cption clause carried
with it a requirement that compensation be awarded by the
Conmiesioner from the club which a player left on playing

~out of his option -- rather to that club by the club to which

the player want;

Furthar, that the effect gf that amendment, and
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as it has been administered by the Commissioner of Football,
has been to award generous compensation to the club which
the player has left;

That the generosity of that compensation has had
the effect of inhibiting trades between clubs of the Natiocnal
Football League, and -- I may have misspoken. Can I have
the last part of my offer of proof rea&?

THE COURT: Sure, Please read it, Mr. Court
Reporter,

(Record read.)

MR. HADDEN: If I may take it up from the word

“inhibiting” -- has had the effect of inhibiting players

from playing out their options becauce the clubs of the

National Football League are reluctant to contract with
players who have done so beause of the risk of excessive or
generous compensation by the Commissioner of the National
Football League.

THE COURT: I have no quarrel with your offer of

proof. In fact, I say I shall receive proof that supports

that offer ¢

But it mustbe proof recognizzble as admissible.
In other words, your offer of proof is pertinent to the

issues.
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MR. HADDEN: I undexrstand, your Honor.
THE COURT: And I have no quarrel with it at all.
BY MR. HADDEN:
Q Mr. Reynolds, what in your opinion would be the
effect on organized baseball if the football option system,
including the compensation feature, were adopted by baseball

as a modifiction of its reserve system?

A It would be detrimental. That is my judgment.
Q Wwhy do you say so, sir?
A From my view, to have that kind of arrangement

in baseball, with the structure that baseball has, with the

problems of your player development, and bringing players .
along, the investment that the clubs have in major league
players, by the time they are on the field and a part of the
25 player limit during the championship season or until

September 1, this whole structure, to my view, would be

jeopardized if the player option, as it is known in football,.

obtainéd in baseball.

Q Would the Angels be interested in bidding for the

contracts of players who bhad played out their options with
ancther club if compensation were to be awarded by a third

party to the former team of that player?

A I don't believe that the Angels would want to be

bidding under the circumstances described in that question,

SOUTHERN DISTRICT COURT REPORTERS
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not knowing what the compensation might be exacted in the
form of a player, another player. I don't see it as a
desirable mechanism or procedure.

Q Turning the situatien around, would it be your
belief that if a player left your team after playing out
his option, that an award of compensation by suca a third
party to your club would be likely to adequately compensate
it for a player which it had lost through his playing out of
the cption, particularly a star player?

A As a practical matter, if the player involved,
say, with the Angels, who happened to be its shortstop,
or in another instance, in a key position, and compensation
from another club was in the form of a catcher that we might

not want, I just don't know how workable if would be.
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Q Would it be satisfactory compensation to the
Angels in a situation of that sort to receive a dr&ft
cheice or several draft choices in return for a star player?

A Well, the draft choice in baseball might mean a
player of unproven ability, maybe 17 or 18 years old. I
think that it is vastly different from a draft choice in
professional fcotball because you are in nearly all instances
talking about players of some national aécalim, reputation,
as being very, very good in college ranks. You are talking
about two different things.

Q What, in your opinion, are the differences between)

make the one-year option system, including the compensation
feature, inappropriate for baseball?

A Again, to me, to my judgment, you are talking !
about a structure that exists irn b aseball of these minor *
leagues, bringing them up through the ranks, and I just .
don't think that they ..can be compared. |

Q Would the Angels be in a position to actively
compate in the market for player contracts if significant

numbers of players bscame free agents every year?

A It would be, under thosce conditions, a bidding

contest. We are not structured to compete on such a
bagis, no, we coculd not.
SOUTHERN DISTRICT COURT REPORTERS
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Q fir. Reynolds, there has bean testimony here with
regard to the so-called free agent draft or Rule 4 draft.
You are familiar with that, I take it?

A Yes,

Q Has the functioning of the free agent draft
since its enactment in 1965 been of material help to the
California Angels?

A Yer, it has, because via this means or drafting
we have acquiréd, have under contract, some players that
are among our atérs now, Mesegrsmith, our pitcher, starting
pitcher, Tatum, who is probably our best reliefer, best
relief pitcher, and -- those two anyway, and Spencer, who
is our first baseman. There may be others but those three
I recall,

Q What position in the order of rank of the American

League are the Angels in currently, sir?

A We are in second position in the American League,
Western Division,
Q Where did your club finish in the race last year?
A Eighth -- no. Strike that.
THE COURT: The only one who can say "strike that”
is the Judge. Out there where you operate, that is
another proposition, I don't belong and I am not

recognized, but here, the cnly striking is done by me.
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THE WITNESS: I am 80rry. I understand.
A I would like to answer that question differently.

You asked last year where we finished?

Q Yes.

A We finished third in our division.

Q And the year before that?

A The year before that I believe it was eighth before

the expansion.

MR. HADDEN: I have no further questions.

THE COURT: Very good. Now, Mr. Kramer, anything
come to your mind?

MR, KRAMER: Could I have just a moment?

THE COURT: You may have more than a moment.

(Pause.)

MR. KRAMER: No questions, your Honor.

THE COURT: Mr. Topkis, I think you are going to
like what I am going to say since I am going to say it in the
presence of your client. You workeéd very hard today, Mr.
Topkis, and I am going to let you start fresh tomorrow
morning. ".What 18 the matter? There 1s a revolt here.

MR. KRAMER: The witness ——

THE COURT: He wants to go back to Anzheim?

MR. KRAMER: Yes,

THE COURT: I am not going to cut him down to

SOUTHERN DISTRICT COURT REPCRTERS
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ten or fifteen minutes crose-examination -~ unless you can
do it. I may have spocken too fast. I have an appointment.
MR. TOPKIS: Your Honor, I cauld not understand
to do it in thirteen minutes. I would be glad to try
becaucse I don't want to inconvenience Mr. Reynoclde.
THE COURT: Mr. Reynoldes has bsen on the stand
close to an hour, and he has covered a lot of territory.

I am sorry. We have got a lot here in New York that is worth-

while looking at. !

Are you going to be terribly indisposed?

THE WITNESS: I could dc whatever ia your judg-
ment we should do.

THE COURT: You are kind about it, but I am
always solicitous of a witness., Would you meet after dinner

THE WITNESS: This evening?

THE COURT: Yes,

THE WITNESS: Yes, I would,

THE COURT: Look at the glum faces bn counsel.
I was hoping he would say no. I am afraid we will have
to start tomorrow. Start fresh, gentlemen. That is the
way it is. It is hard, but we can't please everybody.
We would like to, but it is difficult.

Is there anything that will take just a few
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minutes before we call it a day?

Having given you a reasonable time to respond
and there being no response, Mr. Clerk, be good enough
to announce an adjournment until tomorrow morning at
ten o'clock promptly.

THE CLERK: Racess to ten o'‘clock, June 4,
1970,

All rise,

(Adjourned to Thursday, June 4, 1970, at

10:00 A.M.)

I (We) haseby ceriily that the foregoing
is a true and aaqurak: t..oee Pl o the best
of my (ous) :kill ard . b iy f+m my (cur)

stenographic notge cf this p: W

Coun Reponet
U. S. Distdct Court

#tpeprl

SCUTH

S’ﬁ

B DISTRICT COURT REPORTERS
ITED STATES COURT HOULE
o MY, 0007 TELEPHONS: CORTLAND P50

"%

FoLEY SGUARE, MY




WLAELS  ORYT KL

S L ARCTIS A PR, L1 TN ST AL AR Y e o *

NAKL DARECT CROZS PEDTRBOT RECTH
EewS LN0. X 1Y IToewr

S A LD A I ATy e £ B ISR s T A LRSI ST 2T Caeraie

Prancls L. Dale rE3e lasl 130z 1305
- e

John J, McHale 1306 1323

Rebert A, Reyuncide 13532

7 EXEIBIT INDEX

3 Defendarnt Feeney Jaentiflceation Evidence

9 K : 1324
10

11

12

13
14
15

16

17
18

19

=

2]

SOUTHERN DISTRICT COURT REPORTERS
UMITED STATES COURT HOURSE
_ FOLEY SOUARE, N.Y., bLY. 10007 TELEPHONE: CORTI AN 7+




	CF_Kuhn_1970_p354
	CF_Kuhn_1970_p355
	CF_Kuhn_1970_p356
	CF_Kuhn_1970_p357
	CF_Kuhn_1970_p358
	CF_Kuhn_1970_p359
	CF_Kuhn_1970_p360
	CF_Kuhn_1970_p361
	CF_Kuhn_1970_p362
	CF_Kuhn_1970_p363
	CF_Kuhn_1970_p364
	CF_Kuhn_1970_p365
	CF_Kuhn_1970_p367
	CF_Kuhn_1970_p368
	CF_Kuhn_1970_p369
	CF_Kuhn_1970_p370
	CF_Kuhn_1970_p371
	CF_Kuhn_1970_p371A
	CF_Kuhn_1970_p372
	CF_Kuhn_1970_p374
	CF_Kuhn_1970_p375
	CF_Kuhn_1970_p376
	CF_Kuhn_1970_p377
	CF_Kuhn_1970_p378
	CF_Kuhn_1970_p379
	CF_Kuhn_1970_p380
	CF_Kuhn_1970_p381
	CF_Kuhn_1970_p382
	CF_Kuhn_1970_p383
	CF_Kuhn_1970_p384
	CF_Kuhn_1970_p385
	CF_Kuhn_1970_p386
	CF_Kuhn_1970_p387
	CF_Kuhn_1970_p387A

