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EWING M. KAUFFMAN, called as a wi~ness 

by the defendants, having been first duly sworn, 

testified as follows: 

DIRECT EXAMINATION BY MR. Hl'-DDEN: 

Q Mr. Kauffma.~, where do you live? 

A Kansas City, Missouri. 

Q And how old are you? 

A Fifty-three. 

O Have you lived in Kansas City all your life, sir? 

A Well, actur~lly I am in a suburb over in the IC~-isas 

side,, half a mile from the Missour border. It is cal:!.ed 

Mission Hills, Kansas , b~1t I have lived in Kansas City since 

I was eight years old. 

O Would you describe your education, please, for the 

Court? 

A Two y~lirs of colle;e. 

0 And after you f ir.ished your college education what 

did you do? 

A I went to work for a laundry company in the field 

of sales, handling their drivers. 

Q Would you describe just. briefly what your business 

car~er was from that time up until the present? 

A Subsequently I went to selling life insurance and 

starved to death at age nineteen~ then went into accident 

SCU"i"H~PM DiSTR!CT COUF?.T m:PORTEn.; 
UtJTED STA TES COUl".7 H::'L~SE 

FC:...EY :~uARE, N.Y., hl.Y. i\J.;Ji' TELEPH8W:: : 0::1w1u'...ND / .j,,5.t_::; 
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mid health inaurance1 subsequ&ntly in the U.S. Navy in 

January of 1942: came out of the Navy October '45; joined 

a pharmaceutical company as a salesman and since then I 

hmve been in the pharmaceutical business. 

Q And what is your P!esent business connection? 

A I am president of Marion Laboratories and Pharma-

ceutical Corupany in Rans as City, :Missouri. 

Q And are you the principal owner of Marion r,abora-

tories? 

A I tYes a fo~'"!dex &,d I still O\ftl eppro1:imately 40 

per cent of i-t. 

Q When did you found Marien L&horc:at.ories? 

A June l, 1950. 

' I 
O ~"ld has Marion Laborzmries grown and become success- :. 

ful durinq that period? 

A Yea, 1'5ir. 

Q Ie it a fact th.at yon started that eompany in your 

basement? 

A Yes, sir. 

Q And whi?lt kind. of plant. end facilities do you now 

in Kansas City? 

i 
have \ 

I 
i 
; 
I 
I. • 
; 

A Well, ws have & ve~{ up-to-date modern pharm~oeutica1. 
I 

plant of appro:>dmately three acres under roof ii1,Re....'lsas City ! 
I 

with six subsidiaries scattered throughout the United States.I 

SGUTHERN e:rs·rmcT cour~T REPORH:i:;.;;s, 
U~ITED STAT:::S (01JR:T HOUSE 

Fc:LEY SQUA~c,. N.Y ... !·-t.Y. 'IGro? TEu=1::.µ,:i11:E: 0:;1.c-r;_-i,;,!1). J..f.$1 

' t 
! 



; i 
I . 

2 

. 3 
I 

4 

5 

I 

6 ' ; 
.. ! 

7 

8 

9 

lO 

, . 
. , I 

12 
I 

l3 
1' 

14 j 
I 

~ i::: I .... 

i6 I' 
I 

·- l ' . .. 
18 

!9 

20 

21 

Z2 

·n 
~ ... 

!I 

24 I 
?::: 
"-' 

! 
l 
¥! ,, 
11 

ti 
11 
j1 
II 

1450 i 
jkbr 8 ICauffmc:n-db.:ect I 

Would you describe briefly for the Court how it was I 
you c~~e to develop an interest in major league baseball? l 

Q 

A Well, I have always been interested in baseball, I 
i 
I 

but as a child, due to economic circumstances, I only attended 
' 

when the knothole gang was allowed in for ten cents, but in I 
I 

1965, when Marion Lllbora.tories went public with our stock and I 
l 

I came into several millions of dollars, why, I subsequently I 
i 
I 

i 
I 

became interested when Kansas City was going to lose its 
I 

major leaque franchise in the Anwricsn Leaque, being approachid 

by the editor of the Kansas City Star and a friend who is I 
vitally intere!led in baseball wanting one individual to show I 

the American League that there was somebody in Kansas City j 

i 
1 

with financ~s who could take ca~e of the franchise. This 

supposedly would help prevent moving a team out of Kansas 

City. 

Q And what did you do then in response to that sug-

qestion or request? 

A I told them I would consider it and I got on an 

airplane and flew to see Bob Reynolds, because he was one of 

the l~test e.~pansion owners, and I wanted to see what the 

problems were. 

I returned to Kansas City and told him that I would 

put up the money necessary for sn expansion team if we could 

get one .. 
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time? 

A l-.ppl:oxir::a.i:0ly 9-1/ 2 million dollars. 

Q Wh~n. you wE!re considering the investment. :.n th~ 

Kansas Ci t.y R~yc.l s baseball club wer1;; ycu in e; general w~y 
.,,...~ t ~ L. ~ 

i; 
i familiar with what. is known as t :he bc;.seball ::-e~e:r.-v-e s:ystem? 
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ment, did you become familiar? 

A My lawyer brought it to my attention when I discussed 
i 

with him my program or ideas for qeveloping a winning team 

in Kansas City, and he brought to my attention the so-called 

reserve clause. 

Q And what did you understand the reserve clause to 

consist of at that time? 

A At that time that basically if you spent money in 

developing pla_: ers that you had the right to retain their 

contract for playing baseball. 

I 

i 
I 

Q In the discussions which you had with your I 
attorney, ~ 

i 
i' 

was there any discueeion of baseball's status under the anti-l 

I 
I trust laws? 

' ~ 
A Yes, sir. He brought out th~ fact that there was 

I 
t always the poasibility of changes in the player situation due i 
I 

to the Players Association, and he mentioned that baseball I 
l 

! 
I as a business -- and I am not sure of my wording being .ex-

act, but I believe that it was exempt from the antitrust as-

pect of business. 

Q And as you made your investment in the Kansas City 

Royals Baseball C.lub did you rely on your understanding with 

I 
regard to the antitrust laws which you have just described? i 

A Yes, r relied on n~ lawyer's opinion about it, whichl 

he stated that in his opinion that I coul d make such an invesi:-

SOUTHERN DISTRICT COURT REPORTERS 1 
I 
I UNITED SU.TES ( OUP.T H0USF. 

FO'....EY SQUARE, N.Y., N.Y. 10C07 TELEPHOt~E : CORTLAND 7~00 
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THE CCUR'l' : 

you have alrecdy 'Cold us w:-i..\:n :.:·cgs.ra ·i::.o \:he ai.t:i..trust feature'? 

Di.d ~h~t: m!:~an som~thing to you? 

wH:h dcne it ms.ny r 

t.imes, 

\·;i11ing 'Co make the 

THE COURT: 

Q 

t.o the: rese::-vc system c:.nc1 i.::t.e c:.n'Ci tr.1st laws r <:;;ould yO\.l 

A I don't be).ie"lte so~ not $6 million. 

MR.. HA.DDBU ~ Su1:ely. 

TEE corm.1' ~ Mr. Ri~ynolds, ycu. 21.re p~~:f ectly welcome 

.. . . , 
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?-IR. REYNOLDS : Thank }OU, sir. I will leave. 

I will leave it to my colleagues to do it. 

THE COURT: No, I am sure that is far fetched. Won't 

you stay at least for ten or fifteen minutes. You won't be 

called while he is on the stand. Come en in, come on in. 
1 

BY MR. HADDEN : I 
Q Mr. :t~auffman, has the Kar;sas City Royals Club enterec 

I 
into a lease commitment with regard to a new stadium in Kansaej 

l 
City? 

A 
I 

Yes r sir. Net the final lease:, but the preliminary I 
one. I 

I 

Q Would you c'iescribe for the: Court, please, the princi~al 

features of that lease, partici~larly in respect to the rental I 

which is called for by the lease. 

MR. TOPKIS: Objection, your Hone::-, under the best 

evidence rule. 

THE COURT: What do you say, Mr. Hadden? 

MR. HADDEN: Well, I expect the witness to testify 

that he has personal knowledge of ·::he transaction. 

THE COURT: Well, bring that out very positively 

first. 

MR. HADDEN: All right. 

MR. TOPKIS ·: If I may just press the point briefly, 

your Honor, when I hear a witness talk of ;;. preliminary 

SOUTHERN DISTRiCT COURY REPOffrERS 
Ll!··llTED STA TES COURT HOUSE 

i=o:...EY $QL$ARE, N.Y., N.Y. i0)J7 T ELEF'HCJNf. : OJRl LAND 7-4.1>-:0 
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MR~TOPKIS: Excuse me, if I may interrupt, your 

Honor. Now we are in an area where the testimony is quite 

incomprehensible. Even if they don't build a new stadium. 

Whet stadium are we talking about? 

I press my point, your Honor, that u.~der the best 

evidence rule this preliminary documemt ought to be here 

rather than the witness testifying about its contents. I 

can't imagine, really, a lease which is firm on the rental 

but isn't firm on any of the other provisions. That is an 

agreement to agree, not an agreemer1t. 

MR. HADDEN: May I proceed to further e>:amine the 

witness with reference to the docu..Tflent? 

THE COURI': Yes. 

Q Is a letter in existence embodying the substance of 

the agreement which you have just described? 

A Yes, sir. 

Q You donot have a copy of that letter with you, I 

assume? 

A No, sir. 

Q Is a copy available to be introduced in evidence in 

Court? 

A Yes, sir. 

Q It will take a day or so to do so? 

A Yes,sir. 

SCJJTH~RN Df STRICT COUR1" REPORTERS 
liNffED STt,TES Courn Ho:.Js:: 

r=cn.EY $QUA~~E. l~.Y., h!.Y. 10.)J/' TELEP!~ON\:: CORTU..t~i) 7-.tiS?f.J 
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MR .. Hr.DDEt•!: m1y :r suggest, your Eonor, that the 

er:st...;e:r stand ~·~.b:iac~: ·r:o ou:r. product~.on of the docune11t for 

MR.TO?K!S:: I \dll have r.o cbjection,· your Honor, 

- t L. aon "' 

th5.rJc the c-.nswer should star~d if i't is at e:.11 at. varianc~ with 

~hs best evidence. 

:isll,. I ·i:hi.nk tha.t g_"t'". Hadden. n.as done 

well 

~. . ~. a2spos;,_ 'C.lcn. 

Q 

I-::arrnas Ci t-:y Club -v-ii1.1int:.t t.o l<la'ke i;u.ch a com~.i tm-en.t fer 25 

ycro:s? 

general cb15-c:;.;;.t~.on bonck to bu.ild u. s'i:aditL.ll for baseball and 
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ago. In the mantime, in l€:tting the contract, buying the 

i 

I 
! 
I 
I 
I 

land and so forth, construction costs went up and $43 million! 
1 

will not build both baseball anc1 football stadiums. 'l'hey wer1~ 

I going originally to have a movable roof that would go from oni~ 
I 
I 
l 

to the other. Finding out that they ran out of money, the l 
j 

Jackson County authorities decided to sell revenue bonds i 
l 
I 

based upon the rent of ·both baseball and football owne:rs. I 

The onl~r way the stadiu.--ns could be built would be to produce 

money for construction purposesF from our agreement to pay 

rent, specifically from baae:ball, $400,000~ Sir!Ce these 

are revenue bonds there cannot. b~ a""!y qualifications that if 

the stadium is not. built we don'".: have to pc:y the money or 

if baseball should be abolished tEn years from now or an act 

of war comes p we are still obliga.tecl to pay $•mo, 000 a :fear 

for 25 years in order to pay off the revenue bonds. 

Q Mr. Kauffman, you are the sole owner, llZE'l you. of 

the Kansas City Royals Baseball Corporation? 

A Yes ir air. ' I 
! 

I 
Q And would you have been willing to enter into a 

commitm~nt, a lease cormr~tment cf the type you have describedj 
l 

if it had not been your understanding that you would continuej 

to have title to the player contracts which your club na~ 

holds? 

A No, sir, I would not have. 

U.\J rrr::D STt, "'.TS C:i:JTr ·~!'.)~,:,:; 
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The second thin·~ was to hire Tommy Heinrich as a 

hitting instructor and have him travel f:t·om team to tea-;n 

~">ng the minor leagues teaching hitting, end the same thing 

with Mr. White as far as pitching was concerned. 

We hired the best scouts available so that we could 

have good scouting a.--id try and be on a level with the: best 

teams in the league. But this would still tMe a lon.g time 

I 
' i 
! 
! 

to build a winning terun, and the only other way I could think j 

of to get good ballplayers was the fact that I felt that therJ 
i 

might be another source of ballplayers that wasn't being util-1 

I i:;:;ed , l 

I hired a doctor of research psychology from a 

technology research ins ti tutf? in Washington to analyze the 

phyeical attributes necessary to pJ.ay baseball. He came up 

with the following four qualifications: 

First, speed of foot: seco~':idu fast reaction ·i:-.ime --

the nerve impulses from t..l-ie eye to the bra.in and dowr., to the 

hand: third, tremendous eyeaight: a.~d fourth, lateral move-

ment of the body. 

By this time the research grant was running eo much 
i 

that I hired this man full time to work for the Kans."!.s City j 

Royals, figuring it would be cheaper in the long run. I 
He the~. 

developed tests to me asure these attributes among players. 
f 

I 
l 
I 

He developed special :rnachines to do it, and we have now teste<ll 

I 
I 
i 
I 
I 

' I 
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We will finish in .:l ma.tt.e~ of four months a rcillion 

and a half dollar comple>: a'~ Surasot:a, Florida, where this 
i 
I 

academy will be held. Wa can't test the high sc..~ool graduates 
I 
i 

until they have graduated because of baseball laws, so wa have, 
1 

tested a \1a1.-y limi t.:ed number of play~r.s. We can only test ; 

I 
five in a group. But we havo te~ted them and we haYe probabl~ 

now our fi:.:ot t\-10 candidates? one being a track star \";ho isn 'J: 
quite f as:t enough to r'lll! 'i::.rack for cc1llege u.nd get a ncholar- ! 

ahipr another being a basketball star who is too short to 

make the college bes!-tetbc:tll teain but we feel he has the 

i 
i 
I 
I 

physical skills and w~ can teach him baseball. ,. 

Very quic>~ly and briefly r thc.t is it at the p:resent 

time. 

Q What will tho c-.u:riculu.m b~ in terms of rno11ths or 

years for each player who goes into your academy? 

A 'l'h~y comme:nce August 15th c1.nd they go through the 

bnseball a cademy until th<>- followilig June 1st. .:\t that time 

they go into a rookie leaquav which it is my hopa will be 

entirely ste.ffad by acad·~my mmnber£ playing June, July and 

August for the rookie league; C..'Orrte back age.tin at the end of 

August for l;he academy und stzi:~, ~1g cJ.11 at the baseball academy 

and attending junior college until th1~ following Apri:i. 1st: .. 

At 

to 

thnt time it is my viewpoint nc'w, although it is subject 

changev that they should be capC'ble of going into the 

$.')UTHEFN~ Dlsn:~rcr COURT R'.::t)ORTERS 
UNITED s-u-.TE~ COURT '.-iC'USE 

r -~i t::~ ·r Squ,o;.f:!~ , N.Y., N.Y. m.'107 T ELEr'HCJNE: CORTUND 7-"S5J 



I· 
1; 

2 i' 
Ii 

3 ,, 

i 

4 
i 

5 
I 

I 
I 

6 
! 

I 
7 I 

8 I' .I 
9 11 

1! 
t! 
'! 

10 
11 
i! 

n Ii 
i i 
!; 
I ' 

t ~ 
,, 
r' 
,I 

ii 
:i .. 

= ~ ;: . " " ;1 
i: 

?-4 Ii 
ii 
~ 1 

• c; I· r-.1 •l .. 
ll 

[6 !: 

E 
n Ii 

u 
11 
·I 

l8 I~ 
!l 
j! 

Pi' 'I 
11 

20 II 
I. 

~! l ll 
il 
ii 

~.2 !' 
11 

z~ 1: 
.1 
11 
11 

j 24 ll 
I• 

25 ti 
tl 
•I 
iJ 
I~ 

" 
r ,l 
ii 
Ii 

·- ' 

1t..f & ::i l 

Royals' bas~ball organization and going either to A or double I 
A or, I hope, Tripls A. 

Q Will these plsyers or students be under contract and 

be paid by your orgn.~ization during the tims that they are in i 

the academy? 

A Yes, sir. They receive s salary snd all expanses 

of the dormitory~ et cetera, and they sign a baseball con-

tract .. 

0 What is your heps or e~'"?ectation with referenca to 

I 

I 
I 
I 
i 
I 

l 
i 
I 
I 

tne length of ti~~ necessary once a player has graduated from I 
your llcatt;eri.w until you hope and e1:pect that he would ba on 

A Well 1 I'd like to sea scme of them -- one or two 

make it tha first }'®&t.", but that may bG wishful thinking • 

But every one of ·~h~m must mske it within t..llrae and a. half 

years to a major league roster or they era cubject to draft 

baseb&l l? 

i 
I 
I 
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2 I 

I 
A We will start with 50 players, 50 academy people. 

3 I think that we will have --

4 THE COOR!': Mr. Hadden , will you let me interrupt 

5 you. I don't want you to rush it. We will take luncheon 

6 

7 2:15. 

8 THE CLERK: Recess until 2:15~ All rise. 

9 
(Lunc.~eon recess.) 
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2: 15 p. i-10 

THE COURT: Please be seated. 

1465 

I think that 

we ought to clear up that little it would interrupt you - 1 

no, I think · we should clear up that little matter of 

Exhibit No. 31 for identification. 

Wryuld you mind, Mr. Hadden? 

1".r. Court Reporter, would you please read what 

I the reeord reveals with respect to the question that was put i 

by Mr. Tcpkis to Mr~Reynolds. 

(Record read • ) 
~ 
' THE COURT: so, you see, that the witness answered 

the question involving the quote from the newspap~r i t em, 

Exhibit 31 for ldcmtifice.tion, ~r den 't know." Therefore, 

I will entertain your motion to strike the question. 

MR. HUGHES: Your Honor, let me give some 

consideration to it. 

THE COURT: All right. Let'~ go on with the 

witnesses. 

E W I N G KAUFFMAN resumed. 

DIRECT EXAMINATION BY MRo HP.DDEN (continued) : 

Q Mr. Kauffman, before lunch I believe we were 

having some testimony about your baseball academy and I 

believe also that you had given some testimony as to the 

capital invaEltment which you have made or will make in that 

SOLrrr-.~t:~~~~ c~~!~,.-~~ ~c·r CO~J2~ .. ~ .. f?EPCN=?TERS 
U:~;-::::D ST.C'ES. CC.uR·1· H·:l!JSIE 

:=cL=.\' SQU.~\REc !·~t\ ... ,; r·~-~;('~ 1UC:J7 TE t~.C?Hc~·~t:: CDttTU.NO 7··1!:-t! .:. 
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~·Jill ycu tell use pl~ase 11 whc:it that is €:}~pect2d to be? 

A Twelve mo.!'::t.b. ope:t"e'i::ion of \:he l:raaebal1 academy 

.A. Apprc z i mc:,_tely 1~3 million dolla:r"a minor leagu.e 

Q And is any part of: tha expense included in that 

No,~lr. They are two di f ferent thinga. 
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2 in the minor leagues. 

3 Q Do you expect player development expense run by 

4 Mr. Tallis will continue to be at or near the same level 

5 as in 1969? 

6 

7 

13 

ltl 

~
I 

!5 

16 

1711 
18 11 

19 

21 

A Yes, sir. 

Q so would it be a fair assumption that the two 

of cost taken together would be close to $2 million? 

A Yes, sir .. 

Q That is annually? 

A Yes, sir. 

Q What type of young men or boys do you hope to 

acquire or to attract, rather, to the academy? 

A I think there are three types of young men who 

would be attracted to the academy, all of them having these 

physical attributes for which we are looking. Number 1, t 

' 
the boy of the lower economic circumstance who can not afforcl 

I 
to go to higher education and college; Number 2, the high I 
school graduate who does not have the intellectual backgrounc 

that would qualify him for college; and Number 3, the 

pure athletic boy who is so inte~ested in athletics that 

he would want to take this opportunity to be developed into 

a major league player. 

MR. TOPKIS: If your Honor please, could I have 

Number 3 read back, please. 

SOUTMERN rn~rRICT COURY REPORTERS 
LlN iYEn STA TES. COURY HOU5E 

fou.:r ~'.!':.i:t,rn::, itY., M.Y. K.007 TEU:!PH0l~2: CO~YU..ND i'nJ5.~ 
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THE COURT: Pl0a£er Mr. Court Reporter. 

(Record :r:e~d. ) 

Q Now per.h~pe there r;iay be some confusion, Mr. 

I think tha.t might be clarifiad. 

Ia there an eix:i.cting st.adium in Kunsas City? 

cf 

Q D;:i. you h~.ve ~. term l~aa~ en. that facility? 
,. ,, 

: 

1: A Yes 8 ~:-..r. 

"' ..... ,, .. 1, 

' . ,, 
j ~ 

:: 
;·t: 

f: Our future stadium .is being 
~,;. li 

f, 
ii 

\~ 
!' 

!·..., 

~ 
" f . " .. 

built ~ln the ccunt;y ot1t~.ide 'the ci·l::y limits. The ci'ty has 

bF<Sn !:,_ne enough to gi 'Ire> us a lcaee which is aut:omc:.tically 
,, 
t : .. 
i; 

iE 
.. 
/ . 

l! 
j: 
fl 

"~ S! [. 
i' 

("//'' Ii 
r ~ ,_ ..... , 
'\ 
le 
1: 
H 

Q As ycu indicatet the n~w Gtadiu.~ .is octually 

A Yes r sir, the fcotbnll s':..:cdium ia to be completed 
:n '; ~ 

ii 
: ~ 

': 
"r"; 

~i ., 
~-·~ ~! 

I' 
If 

"I~ r 

f er play r1.$J.'~t ~?ear, and I ~m quite -- and baseball in 1972. 

"·"·" " ., f: 
I· 

/ i. I 

/: 
~! 
i! 

Q :r.n r~l~tion to. -tb.G pennanent finenci:ilg of your 
.. Ji. ;: 
, : .• .,, !. 
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;.1 ;;. 
~ r 
!j 

J 
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operation of it, was any of the money which you inveated 

in the club obtained through the proceeds of any loan? 

A No,siro 

Q From what source did it come? 

A From my private funds. 

Q Mr.Kauffman, have you made any public statements 

in Kansas City or to the people of Kansas City regarding 

your hopes and expectations as to the time when you will 

have a pennant winning team in Kansas City? 

A Yea, sir. 

Q What have you said, sir, in that connection? 

A I made public statements at various speeches I 

have made in Kansas City th~t within six years K~nsaa City 

fans will have a pennant wir.nero 

Q In your effort to build a pennant winning club 

have you ever made any cash offers to any other clubs to 

obtain player contracts? 

A Yes, sir. 

Q What have you done in that way? 

A Prior to the baseball season of 1969 I offered 

one club own~r $1 million for the contract to one player. 

Prior to this year I offered one club owner $3 million 

for any four players we reight want to choose from his team. 

Q Ha,re either of those offers been accepted? 

SOUTHERN D1STRICi COURT REPORTERS 
Ui~i'liED STA TES COURT HOUSE 

FOLEY SQlJM.:E, N.Y., N.Y. 10007 TELEPHONE: a:>F<TLAND 7~45-30 
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A No, aiz.·. 

Q If p as a result of soma changa in the reserva 

sy~tem, a supply of free agen~s became available from time 

t.c time: er en an ~nnual basie, would you compete . to acquire 

the contracts of those players? 

A Very much so-

' 
' beycm.O. -~:ho r0venues of your club which may bs earned through '. 

gats rec~ipts E:nd oLher ecurce8 of income --

A I h.&v~ in t.he past and I will ::..~ the future. 

Q r a:m not riul:'G that. ;: f.iniahec1 the quee.ti.on. Let . 

I wi:L2. o;;r:tthdraw i~ and start again. 

1'1.re: you prepcred to f;pend dolla:a:a ove:L c:i.nd above 

th~'! :::eve,1mae which tJ1C;t be.se~11 operation of thG Kansas 

to acquire talen~ and pay salaries to c;.cqu.:b:e ta.lcni:? 

A Yes, sir. 

Q Would the ~ddi~io~al fund3 for that purposa ~o 

the G:>::t;.ent they ware necessary come. from y·our personal 

financing? 

A 

Q Mr~ Kauffman, you have been ln court this morning;; 

,{.; I ta.J:e it? 

u1,r TE· ~ -; .• n :f cc-.mr Hou;;:;. 
!-;-,=,:.: · '~::_i:)1' · "- _ : • .. : ' •. ' ' ( ·-· r ~;.f!'.)' ";' [t,-EP~-!ON:~ : (.(l;Y! L-ii.N> 'f'..(5£2 
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J1. Yes r sir. 

Q And you wens here for the cross-examination 

cf Mro Reynolds? 

A Yes, sir .. 

Q A number of questions were put to Mi:. Reynolds 

i 
l 

i 
which I would like to put to you now. I would like you to 

I 
i 
I 

asaume that the present reserve system remains in all 

respects the aame e=-:cept that in relation to the determinatidn 

I of salaries of individual ballplayers if a dispute arose 

which could not be settled by mutual agreement, Buch a 

dispute could be submitted to an outside arbitrator who 

would be required to accept and enter aa an award either 

one of two f ig·ures, one submitted by the player and one 

submitted by the management. 

What is ~{our v:i.ew as to the impact of such an 

arrangement on major league baneball? 

A I believe it would be harmful. 

~iWTE::; s·1,\ TE:; CC'Jff'C HCIJSE 
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dect.rt;ctive. of: · thG f (;';b;.:-ic of ba.Eeba11 as we . :.mw know it.? 

MR .. TOP~!S: If yct:ir Honer pleaser a 1i ~.e bit of 

le&di11g I don't mind, but that.~ I think" tr&nsgress~s. 

HR. HADDE!~: :.:cur F.onor, that question c.loes not su.g-

It is c:. queisticn to which t.be ~nswm: is 

kno·wn to the wi tner::s onJ.y .. 

TEE CO'ORT~ ! am gcd.ng to allow it t:o ztcna, e.H:hough 

"to si:m1d b~canse :1 .. t . i!'..: the qucsticn that he".9 besn put to 

i-:·i tn~sses 1n <: •li.te f (}El!l or ano't..:i1e:t: ev~r eince we beg a..'1. tho pre- . 
; 

C'~eding. 

Could ! h~vo ~he question ~ead b~ckt 

Q fhank y(Ji.it. Now! will ask you -Cc a.wume, M.;:-. Ka.~ff- ; 

' 
m~m, tl•&t t:he ~ozer'Ve system llc,;ain remains un:hsnged except i.h 

, ... ~.,....;.·l 1 ·..,~1 ... ,... 
l"tW?.•~ ....._. __ ... ':-!' ,Q . ••• t1 that being that at t.h.i;:, t:: 'ld of five 

1:ry club :ti~~ the cpposito league of his t'>:riqia1al club:. what 

.... 
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baseball? 

A It would probably be ·destructive and be11eficial to 

the Kansas City Royals. 

Q Would you explain your answer, plea.se? 

A Well, Kansas City would be quite active in going 

after these players, being willing to put out the money I 
I 

necessary to get them, so for a short period of time we would I 
I 

! 
come up with the best ball team, but in the long run I 

it would be quite destructive to baseball. 

believe 
I 
I 

Q Can you give the Court a.n estimate of what change, 

if any, that might bring about in your estimate of a six-year , 

pennant? 

A Five-year, free agents, we should do it in three 

years. 

Q Would your a~swer be any different, Mr. Kauffman, 

as an additional feature of such a change it were required 

that one team could acquire only one free agent per year? 

A It would just take a little longer, sir. 

I 
I 
I 

I 

I 
I 

'f I l. I 
i 
i 

Q Would it have the same destructive effects, in your 

opinion, over the long run? 
I 
I 

A Less destructive, but I believe it would in the long ; 
I 

run, sir. 

Q A further suggestion, Mr. Kauffman, is that the 

reserve clause or reserve system be changed through the 

SOUTHERM DISTmCT COURT REPORTERS 
uN~TED STA TES (C{!RT HOUSE 

FCLE'r SQIJARE, N.Y., !'\.Y. 10007 TEL EPHONE: C0RiLA.ND 7-4580 
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0 Canyou elaborate as to why you think it would be 

bad in the operation of the major league clubs.? 

A Well, I believe that if you start that type of 

program so that you equalize the competition, that you are 

turning baseball more into an eY.hibition like ballet, and 

you know what their attendance is, and I think we both would 

lose in the long run. And one other point being that at the 

present time it is conducive to each owner and their manage-

ment to promote baseball in their area because when they at-

tend the home game they receive a majority of the proceeds, 

so some clubs will promote baseball and attendance at the 

games more so than others. This we do in Kansas City, and 

to my knowledge I am the only owner who annually sells over 

1,000 season tickets to baseball, and I go out and call on 

the customars each and every season and do it. 

Q You yourself do it? 

A Yes, sir, and I wouldn't do that if I have to share 

receipts with other clubs. 

Q Now, Mr. Kauffman, what would your reaction be to 

the establishment in organized baseball of the football one-

yei..r option provision together with the clause of the option 

arrangement which permits and requires the commissioner of 

Football to award to the club who acquires the contract of 

a free agent who has played out his option compensation in 
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the form of pla.yeixs Ol: di:af t eelE:cticns which the Commlssionai· 

in his sole dieim:c;."tion. deems feir and equitable? 

A I wculd be compl~tely opposed ~o 'that. 

Q Will you te:ll the Court why, please? 

A W&ll, there coula be e~aiuples of where you would 

i 
! 
! 
I 
i 

have s pennant, e. team dri ,J'inq for the pennant, and noo:t year I 
, 

wottld be the: year that. you could do i'i:: and ~/OU losi: you:: 
i 

short''.-

€'t oot~:;..·a ~ but it ·wc~.lcl be a few, three or four particular 

it is bm1a.nly impossible to !:eplQce that 

; 
1 

i 
~ 
! 

the team to which he went becaus~' 

if thE.~Y ha6 tha'c trpe of player th~y wouJ.tln '~ be tc:king ours. 

So you cou~.d not mc-,..:;e a feir and just retZ'ibution in thl2.t 

respect .. 

t-7c . 2, th~ r~ason ! f et;l that th.is rl.Ale would not 

~.vol:'k is ·the-:: club t;iJd.r:g th~ pl~yer from a..'"lother one, team B 

'truce~ El. pl~ye!: f::;.Oll'. temn A on th1.e one-y~~r opt:ton pl~ycut ~ 

c~use theo::ctic~.\:ty they ure giving a blank chec.1': ~o the 

:r~sul t I belie:·re: in f oo~ball they don't do it \"ery of ten be-

cause they dor. 0 t want to give thi!: bla.."1.k check, and if they 

know ahead of t.ime --

M?. ~~OP.KIS:: Objection, you1: Eon or. 

~:(.)'.Sii-:Ei~i" (.l!STG~!C" cour-~T REPORTER~ 

Uilt'H:~· Si A 'fES CO'Jf1T HOUSE 
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Q Would you rostrict your ZL'"lswer to baseball, please? 

MR. TOPKIS: And may that portion of the witness' 

testimony be stricken? 

THE COURT: We will strike that portion dealing with 

football. 

A I believe in baseball that it would not. work because 

the team taking the one-year option player would hate to have 

some cutside p~rson arbitraLily ta.~e players from them. If 
I 

they knew a."'lead of time they would probably agree to it, but I 

to find out &fter the act is done, r don't believe they would I 
do it. 

Q Are you f will.liar with the testimony which the Com-

I 
i 
! 
! 
i 
I 
I 

missionercf Football gave in this court, in this trial, to thel 
I 
I 

May the question stc.p right I 
effect that 

MR. TOPKIS: 

there and not lend the witness? If he is familiar with the 

testimony then he is, but he should not be asked, "Ji.re you 

familiar with the testimony which ran as follows." 

MR. HP.ODEN: How am I able to direct the . witness• 

attention to the subject matter unhss I refer to it, your 

Honor? 

TF.E COURT: Yes, but it looked as though, with your 

keen incisive mind, you were very likely to sm~ it up. 

MR. HJ\.DDEN: Can I have a minute and I will get the 
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~O!?KIS: I 'il..~ill object 't:o that. your Sonor. 

att ention 

Wal1 r your: Ficnox , <?J.U Y. \:o W1.dersta.'1.d 

I -;.~·ou.ld p~cfer to O.o sc. . 

THE COUltr: Would ~rcu try rn:i.n.e ~a i.f you f ail, why, 

l'-!.ll righ t .. 

Q lxc you f cr..1ilia.r wH:h t.he fact --
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gave any testimony uith 1:eg2rcl to the subj~ct c:f the number 

of plc:ye.r.-i::. "'"ho hc!Ve plv.ycd cut the:!.;: option and whose having 

Cozr,r;·.i s s i oner 'i' 
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THE COURT: Surely. •rake your time • 

{Pause.) 

MR. HADDEN: May I approach the bench, your Honor? 

THE COURr: About the middle? 

MR. HADDEN: Line 17, starting line 17, page ~68, 

going over to line 9 of page 469. 
. . 

. ' 
! 

MR.TOPKIS: Could I have those peges e;ain, please?i 

THE COURT: 468, the middle, going over to about the 

middle of the following pnge. 

THE COURT: Do you still raise an o~;;jtction, having 

read it? 

MR. TOPKIS: No, your Honor, I will uit'.1craw the 

objection. 

THE COURT: Proa::ed. 

MR. HADDEN: Youl~ Honor, I wonder if I .'l.~ay refer to 

a question or two before that because I neglectec to note 
~ 

that the testimony which I described refers to the testimony I 

that preceded it. 
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"Q That is right, Commissioner. 

"1~ Three or four, I would estimatEs. 
i 

"Q And in those three or four situations have you I 
I 

stepped in and performed under Subparagraph H? 

"A Yes. sir. 11 

Now, that was the testimony of the Commissioner of 

Football, Mr. Kauffman, and I will ask you whether those 

questions and answers confirm you in your view that th.a foot-

ball one-year option provision would be undesirable in base-

ball? 

MR. TOPKIS: Objection, ~rour Honor. ~.re we running . 

a school here to educate this wit~eos? That question is 

totally incompetent. 

l-'..R. HADDEN: I submit , your Honor, that there has 

been plentfiul testimony in this case as to what the reserve 

systems in other sports have been and their adaptability or 

I 
I 
I 

! 
conformabili ty to bascbGll, a."ld I believe that it is perfectly! , 
proper to &sk this witness to expr.sss an opinion based on 

testimony in this case as to whether the system in football 

would be a workable one in baseb&ll. 

MR. TOPKIS: Your Honor, I am sorry, I don't under-

stand this. The witness either has an opinion or he doesn 't1 

ha,,e an opinion. I can't educate him by reading him passageE1 

either from this record or from arA encyclopedia or an inter-... 

S:JUTHERN DISTRICT CGJRT REPORT!:~~~; 
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ee:ti119 article I happened to pick up out of Sports Illus-

trated and ask him if that educates him to the point where 

he is willing to e::cpress mi opinion. Besides, he has al-

ready expressed his opinion. I -- I'm lost. 

THE COURT: Weire you going to say anything further, 

Mr. Hadden? 

MR. HADDEN: I am ex>ntent with wh&tever your Honor 

cares -- wait a second. 

THE COURT: Well, you seem to be conferring with I 
I 
I 

associates mid 
I your I will wait. ~ 
I 

I 
MR. HADDEN: Perhaps I could frame I another question, I 

your Honor. 

' THE COURI': All right. 
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spring training because you want that player who is going 

to fill a valuable position in your club, you want him 

to take his spring training and be ready to play when the 

season starts. 

Q An afterthoughto A further suggestion for change 

in the reserve system is to split major league baseball 

into two separat~ leagues. What, in your opinion, would be 

the effect of a change such as that? 

A I don'~ understand it. 

Q Two leagues which had no affiliation with each 

o~her what.soever. 

A I"d have to study that to give a good opinion 

on it. 

THE COURT: I• d like you to do so, because, . ·you 

see, you bring to your testimony something that is really 

a little unusual. You have had quite a considerable businesf 

experience and I don't know what ultimate weight I will 

give it, but I would like you to give that thought and be 

prepared to come back and testify on ito 

All right. 

THE WITNESS: I'd be happy to give it some though 

now. 

THE COURT: 1 mean come back to the stand. You 

can do it this afternoono I did:n • t mean to go back to 

S~l.iTf·!ERN D!STR!C: OOURT REPORTERS 
UN!TEO STATES COURT House 
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Kanea~ City und come back. Heaven forbid. 

MR. HADDEN: Perhaps if I put a more detailed 

questiong your Honor, the witness 

THE COURT: Give him a chance to think it out. 

I.Gt him sit quietly and dope i't out and put him back on the 

stand. 

MR. HADDENs All right. 

THE COURT: I don't overrule often, but when 

I eay something -~ I don't want you to feel everything I 

say ia th() last word, .t>ut don°t quibble with me over things 

like this. I.Gt the witness alone to think it out and. 

wh~n he says to youc "I have thought it out and I am ready, 

put me back on the atand," let's do it. 

MRo HADDEN: This completes my direct examination. 

May we excuse ~he witness? 

THE COURT: No. I think we can go on with 

i 
~ 
i 
~ . 

crosa and then give him a chance to be put back on the 
i 

stand. / 

MR. HADDEN: Very well, your Honor. 

THE COUR'!' : 'Any questions from you, z.r.ir • Kramer? 

MRo KRAMER: No, your Honor, not at this time. 

THE COURT: Mr. Topkis? 

MRo TOPKIS: If your Honor please. 

CROSS-EXAMINATION BY MR. TOPKIS: 

Q Mr.K auffman, this pharmaceutical business you 

~~l':'frJERi'l!J riisYR~Cr COUt~T REPORTERS 
Ui(iiYED SIA TES C~r.~::- t~!: 
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