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Kanegas City and come back. Heaven - forbid.

MR. HADDEN: Perhaps if I put a more detailed
question, your Honor, the witness --

THE COURT: Give him a chance to think it out.
Lét him git guietly and dope it ocut and put him back on the
gtand,

MR. HADDEN: All right.

THE COURT: I don't overrule often, but when

I say something -= I don't want you to feel everything I

say i3 the last word, »bHut don’t quibble with me over things. |

like this. Let the witness alone to think it out and
when he says to you, "I have thought it out and I am ready,'
put me back on the stand," let's do it.

MR, HADDEN: This completes my direct examination.
May we excuse the wvitness?

THE COURT: No. I think we can go on with

crosa and then give him a chance to be put back on the stand.’

MR. HADDEN: Very well, your Honor. .

TﬁE COURT : Any questions from you, Mr. Kramer?

MR. KRAMER: No, your Honor, not at this time.

THE COURT: Mr. Topkig?

MR. TOPKIS: If your Honor please.
CROSS-EXAMINATION BY MR. TOPKIS:

Q Mr.K a2uffman, this pharmaceutical buginess you

SOUTHERN DISTRICY COLRT REPORTERS
Ui TED STATES COli™ FOUSE
FOLEY SOUARE, ALY, MY, 1000 TewserOwE: CDRTLAD 24537
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began in your basemsnt, how big was your bassment?
A 400 square =-- I quess 500 square feet, eir.
Q One floor?
A Yes, sir. That was the basement floor.
Q These plants you now have that embraces three ;
acres, is that a multi-story building?
A No, sir.
Q Still on one floor?
A Yes, sir,
Q No progress at all. I am sorry to hear it.
You went public in 1965, did you say?
A Yesg, sir. ;
Q How many millions of dollars did you receive for é
your stock? é
A 19652 §
Q Yes, sir, %
A Approximately $2.5 million. \ |
o} Have you sold any stock since that time?
A Yes, sir.
Q How much have you received for that?
A Over $13 million --
THE WITNESS: May T correct‘that, sir?
THE COURT: Surely.
A $13 million at cne time and $2 million again

x)

DUTHERN DISTRICT "f)uh’? REPURTERS
UNITED STATEL COURT HOUSE
FOLEY SQUARE. LY., F.Y. 10007 TELESPHONE: CORTLAND PN
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agubsequently, i
Q So it is two and a half, thirteen and two? ;
A Yes, sir.
Q The free enterprise system has worked out pretty
well in your case?
A Yes, sir.
Q Would you like the ballplayers to be free to sell

their services for what they can get in the open market?

A I think they do, sir, .
Q where is the open market?
A Well, the ballplayers, when they sign their con-

tract, are taught baseball and eventually come on up to the
major leagues and they have the opportunity in the negotia-

tions to earn money commensurate with their ability.

Q Where is the open market?
A Define the open market for me, sir.
Q The opportunity to deal with more than one pur-

chaser of one's services would strike me as an appropriate
definition. Would you agree with it?
A Possibly, yes, sir.

Q There is no such open market in crganized baseball

today, is there, Mr. Kauffman?

A I don't believe it can exist with it. Let's say
there is not, and I don't believe it can exist with it.
SOUTHERN DISTRICT COURT REPCORTERS

UNITED STATES COURT HOUSE
FOLEY SQUARE, N.Y., N.Y. 10007  TELEPHONE: CORTLAND 74580
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0 There is ncne today?
A No, sir, in that definition.
Q Tell me, your pharmaceutical businessg, what do

you do in that business?

A What do I do or what does the company do? g
Q What dors the company dc? 5
]
i
A It is called the ethical pharmaceuticals,where !
i

we manufacture and digtribute medicatlions which are pre-

scribed for patients on written prescription of a physician.

Q What kind of medications do you in particular
manufacture? %
i
A Medications in the treatment of coronary vaso- :

dilation, which is commonly called heart attack, and,
secondly, we are jeaders in the field of cerebral vaso-
dilation, which is in the field of strokes.

Q And do you start from scratch, that is to say,
do you take raw materials and process them into the finished
product or do you take semi-finished materials?

A Well, to define it, we would take, in one sense,
a raw material and have the completed capsule or tablet.
The material that we take might be synthetically manufactured

for us by what we would call a bulk chemical manufacturer,

and lots of pharmaceutical companies are in this business.

Q It i8 a rule of business, isn't it, that it is
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Q Ch, just like the ballplayeis and the cwners.
If a ballplayer wants to deal with another --
THE COURT} He anticipated you.

MR. TOPKIS: I welcome anticipation from your

Honor and such as I get from the witnesses. A few have been

80 kind as Mr, Kauffman, and I thank you, sir.

Qv You think that there are substantial differences
between the drug buginess and the baseball business, is
that it, Mr., Kauffman?

A Yes, sir, very much so.

Q Big enough to make it appropriate, those differ-

ences, for baseball to establish a system where for any playe&'s

services there is only one possible buyer?

A Yes,. sir. -

Q Yoﬁ'surely would not like a situation in the
drng business where yocu had cnly one possible source from
which to buy raw materials that you desperately needed to
run your business, would you?

A In certain circumstances I would feel obligated
to buy from one source, sir. |

Q I say, you wouldn't like it if there vere only
one source available?

A If these people developed a product, yes, 1

will buy it from them and they will be the only cne.
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think thig is & necessary factor that we must heve.

Q You do educate them in business, don't you,

some of your players?

A I want to.
Q And you do through this academy you are running?
A Yes, sir. I plan to do it in the academy and

I plan to offer 1t to our present major leaguers through
career counseling, if they wish.

Q But the first thing yosu do before you offer them
this education is sign them to a contract?

A Yes, sir.

Q After that whet good will their business training
do them in deallng with wou?

A I thinkit wotld be of tremendous value.

Q They will still have only you as a posible user
of theisr services, wculda't they?

A But they have been told that before they sign
their contract, sir.

Q Oh, I see. Have you ever told a ballplayer

that?
A We haven't signed --
Q Sir, have you ever told a ballplayer that?
A No, sir., It hasn't b®en necessary.
Q You have not?

SCUTHERN DISTRICT COURT HEPORTERS
Ui TED STATES COURT HOUSE
FOLEY &uans, NY., WY W Teress s CORTLAND 4G
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We have signed no academy nembers yet.

When you got your franchise from the American

League, did yocu have to compete with other possible applicanta

for the franchise?

A Yeg, eir.

Q How many?

A There were three syndicates also competing for it.

Q All of them in Kansas City?

A Yes, sir.

Q And you beat out the others?

A Yes, sir,

Q You all offered the same price?

A Yer, gir.

Q All of them were willing to put up the price?

A Not in cash, but in partiai cash and borrowed
money .

Q You were willing to put it up in all cash?

A Yez, gir,

Q You think that is what made your offer most
attractive? |

A No, gir.

Q What dig?

A I went at it differently in that I perscnally

went and called upon eleven -- nine of the ten owners who

SOLTHERN DISTRICT ORURT REPORTERS
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waere going to vote on it.an& tried to sell them on my
business knowledge, my financial ability and what I intended
to do in bassball,

0 But the cther people were trving to get the

franchise and they used such techniques as occurred to

them, but yvou won out, does that sum it up?

o wre——. ar ~vm——

A Probably a good part being I was a single individ-;
uval, and I think bassball felt it could be better operated )
by a single individuval than by a syndicate.

Q But, in any event, you had to beat out these

other competitors to get the franchise?

A Yes, Bir.

Q And all cf them were willing to put up either
their own money or borrowed money to get it?

A Yez, sir.

Q The franchise was regarded as a plum, an unuzual

T - T 4 . —— S AL T G B NI 3 erew T

opportunity, is that right?
A Well, rot financially.
Q Not financially. In what way was it regarded

as a desirable opportunity?

A Probably from the standpoint of the prestige
of being a club owner and, second, for the fun involved.

Q For the fun involved?

A Yes, sir,

TEVES COURT HOUSE

STUTHERN IISTRICT COURT REPCRTERS
INITED &
W7 TEErsang: CORTLLND 7430
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Q Ig it vour impreszion that club owners generally
are motivated by the prestige and the fun rather than
by money considerations?

A Certainly the cnes who have come into it in the
past few years are motivated by the fun involved rather
than the money that can be made.

Q why not do away with the reserve system and
accept whatever economic consequences flow and have your-
selves a ball?

A Bgcause I think it would be just the opposite,
sir, that it would ba harmful to bassball.

Q It would be harmful to baseball becesuse, I
suppose, all the w2althier teams would buy‘up all the best
players, is that right?

A Yes, cir.

n You hava testified that you'd buy up a2ll the
players you could £ind. Weuldn't you?

A Yes, eir, _

Q You have a prétty pocr club right now, haven't

you, no unkindness meant?

A We have some wesk positions we'd like to fill.
Q You don’t expect to finigh first in your divisicn
this year?

I withdraw that question, sir. I see no reason

¢
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to press you with that,

Your team could stand a good bit of improving, is

that right?

A

Q

Yeg, 8ir.

Well, wouldn®t the opportunity to acquire the

services of some free agents give you the opportuaity to

improve your club?

A

Q

A

Yes, sir, very much so.

What would be bad about that?

Because in the long run I think it would be harm-

ful to basebzll ae a whole.

Q

A

Why?

it would be helpful to Kansas City for five or

six years, possibly, a short term.

Q

A

Q

A

one or two teams in the American League, and I can not speak

for the Naticnal League since I don't have complete knowledge

It would give you that pennant you were after?

What would be bad about the long term?

The long term situation is that you would find

of their finance, coming up with quite superior teams and

you would have ten others who would be, as paper New York

called us, weak sgisters,

Q

Why would that be, that two teams would come to

SOUTHEHN DISTRICT ZOURT REPORTERS
4
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dominate the league and the other ten would be weak
eigters?

A Because the two teame that wexre willing to put
the money in to sign the frees agents would end up with
quite superior teams, the others would be weak and therefore
your attendance as a whole would suffer. So the players
would be hurt and the owners would be hurt.

Q So there would be two teamg willing to zign

free agents and ten teams not willing?

A Rot financially capable of signing them.

Q What is the 1imit on their financisl capability?
A They don't have the resocurces.

Q They all have turnstiles, doa't they?

A Half of the American League is losing monsy.

Q Sir, excuse my interrupting, but you don't

know that of your ewn knowledge, do you? You haven't looked:
gt their audited financial statements?

A I have looked ai three zudited or at least three

financial statemente, and they were losing money.
MR. TOPKIS: I move that the znswer bes stricken,
your Honor. I didn’t solicit it.

THE COURT: You asked the questicn. The answer

gtands, I would suggest, Mr. Kauffman, though, that you

may get us #ll into an involvement which we wish to aveid

STITHERN DISTRICT COURYT REPORTERS
RATES STaves CourT Movse
FOLEY Souane, M, WY, WINF  TELEPHONE: (ORTLAND 7-&5G
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if you volunteer information.

THE WITNESS: I see.

THE COURT: That is not to hold you back from en-
larging on your thinking, you know, but be careful about
referring to others.

THE WITNESS: All right, sir.

Q Haven®t you known many situations as a business-
man, Mr. Kauffman, where an entity which was losing money
by investing additional sums manzged tc turn around and
make a lot more money?

A Yes, sir,

0 No good bueinessman guits or stops investing
just because he has some red ink on his balance sheet or
P & L statement for a brief period, does he?

A Sometimes there neede to be a change in manage-
ment at the same time you add the money, though.

Q Agreed., But quite ofter new management coming
in will put new resources in and turn the business around,
ien't that the history of many American businesses?

A Yes, sir.

0 ¥hat, then, leads you to believe that there
would be two clubs which would use resources to bid for

free agents and there would be ten clubs which wouldn't?

A Well, I say two clubs, meaning that there would

SCUTHERN DISTRICT COURT REFPORTERS
UriTED STATES CouR YT HIUSE
Feosy SOUARE, FY,, BLY. X7 TELZesonE: CDRTLAND 724597




Ay

i
i
i

TNl =

gwb=X7

Rauf fman~-cross ‘ 1501

1

be one other besides Kansas City, that I speak with knowledgg

would put the money in there necessary to get these players.

Q

>

¥ 0

Q
a

How much money do you think would be necegsary?
To sign fres agents?

Yes, sir.

Competing?

Yes, sir.

tandrede and hundreds of thousands of dollars,

maybe two miilion, three milliocn.

Q

A

years,

Q

»

Q
A
Q

Jwo millien, three million per club?
over a periocd of a year, two years or three
yesi.
What would be bad e&bout that?
They don’t have it.
You have got it?
The econcmics of the situation dictate it.
You have got 1it?
Yes, sir,
And you believe it would be good business for you

t: spend that kind of money for you to get a winning ball

club?

a

Not exactly good business, but I do it because

of a desire to bring a championship to Kansas City, and

a will to win,

STRITHERN DISTREZY COURT SERPORTERS
T ED STATES Court HOUs:
FOLEY SQiusase, Y., B, WEKD  TrrEpnons: CURTLAND 7-0550
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Q And don't you think there are other people
who care 2s much about the will to win and bringing a
championghip to their city as you do?

A But they don't hgve the financial resources, sir.

Q Have you examined their resources? Answer ves
or no, please.

A No, sir.

o} Then how can you poseibly know whether they have
the resources?

A From the way they run their club and the mcney
they spend in player development.

Q 7ou mean some of the civbs are run pretty much
on the cheap?

A Because of lack of finances.

Q Now wait. We have agreed that you haven't examined
their finances and I asked you how did you know whether
they would be abie to spend money and you said because of the

vay they run their clubs.

a Yes, sir.
That®s all you know?
Well, I know they have very low income at the
gate, their attendance is low. I have heard --
Q who has -~

THE COURT: No, no, let him finish. He made it

SUUTHERK DISTRICT COURT REPORTERS
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Q According to a document which is in evidence,

ycu spent =-- i

THE COURT: Which exhib it, please?

MR. TOPKIS: That is what I am locking, your
Honor.

Which exhibit is this?

MR, CARROLL: It isn't in. You said you were
going to put it in but you didn't.

MR, TOPKIS: I ask that this be marked for identi-
fication, your Honor.

Your Honor, I have here a document in five
sheets, each sheet being headed *Organized Baseball Condensed
Schedule of Cost cf Player Develcopment and Minor League
Operations by Club,®” and tha five sheets cover the years
1965 through 1969, and they were furnished to me by my friencdi
on the other side.

(Plaintiff's Exhibit 32 marked for identifica-

tion.)

MR. TOPKIS: Your Honor, this is a coded docu-
ment. Let me appand to it -- perhaps it may all be marked

aeg Exhibit 32 -- the coda sheet.

THE CQURT: Fine.
MR, HUGHES: Are you going to physically attach

SAUTHERN DISTRICT COURT REPORTERS
LRITED STATES COURT HOUSE

S

FOLEY SOUARE, NV, WY, [T VELERKONE: CUARTLAND 74580
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MR. TOPKIS: As reflected in Exhibit 32, your
Honer, and I thank you, 32 for identification.

Q You .seem to have made $286,000 in 1962 operating
your minor league clubs whick you ocwn, and spent $805,000
on working agreements and had spring training camp expenses
for your minor leaguve clubs of $100.000.

Does that accord with your recocllection?

A No, sir. We have ne working agreements, sir.
Q You had no working agreements?
A No, sir. It is my understanding we own all of

our minor leagues.
0 Excuse me & socond. I z2eem to have misled --
THE COURT: Suppose we give you & chance to
straighten that out.
A short recess, Mr. Clerk.
THE CLERK: Short recess. All rise.

{Recess.)
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a No, sir. ;

Q Are you telling me that you have no part in salary

negotiationg?
A No, sir.
Q You do conduct salary negotiations for your club?
A I have a part in it, sir.

You have a part?

» 0

I will explain what I mean by that if you wigh.

Q I would appreciate it, any time.

A Whether it is in business or in baseball, I don't
beliaeve that you can wait until the end of a set period and

give an eguitable salary increase. I think ¢o get an eguit-

able calary increase, whether it is business or baseball,

judgment should be made periodically -- in baseball, every
60days -- s to the salary increase for the next year, becaus?
your mind can be affected so much by what happens the last |

pexriod of the season. The last two monthe this man may have

inadvertently or bacause of mental problems piayed badly and

therefore you let it affect your judgment as to the whole

season. T helieve the only true method of doing it that
is fair is ¢o have periodic thoughte about what this man shou

get next year.

e e g e e

Q And that is the way you run your club?
A Yes, sir. |
SCLUTHERN BISTRICY COURY REFPORTERS i

LRUTED STATES COURT HOUSE [
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IR
worthy of? And the came thing is true with the star.

Q By whatever means you arrive at it, you do arrive
at the conclucsion, don't you, that theré are a few of your
ballplayers who are worthy of the lowest level of compen-
sation on your club?

A Yaes, sir.

Q That i3 just logic, isn‘t i¢?

A Yes,sir.

Q Now, let us talk about scme of those men. They
would ba the thirty-sixth through fortieth members of your
roster, let us say.

A Yes, sir.

Q You could rather sasily pick up replacements for
them, couldn't you?

A I don't believe you could easily.

Q Well, they are men whom you are thinking of sending
to your mincr league clubg?

A Yes, sir.

Q And you could bring somebody else up from ypur minor
league clubs or really vou are going to be leaving them on
vour minor ieague clubs, right?

A Yas, correct.

Q That is to say., vou feel that you can dispense with

their servicaes as part of your starting 25 men for that sea-

STUTHERN BISTRICT COUR™Y REPCGRYERS
UNITED STATES Couny MOUSE

.....

FULeyY S2UARS, NOYL., MUY, 15507 TELEPHONS: CORTLeHD 435
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bargaining power with vou because they know that the club
has put so much money into their development, is that right?
Did I understand your testimony correctly?

A I made the statement that they have bargaining
power because of the investment we have in them. I didn't
say that they know this, although the Ransas City players
are made aware of it because I believe in their knowing
this type of situation.

Q I see.

A But , they hcve that plus the requirement that we
have to £ill a certain position, which fhey may do, plus
the fact that public opinion is a pressure on us and usually
it is almost always on the side of the player, plus the fact
that we need to field a team, to build up attendance, and

et cetera.

Q Those are all factors operating in the player's
faver?
A Yes, sir.

Q And operator's in the club's favor ig the fact that
the player caanot deal with any other club, that he muat
either sign with the club or leave organized baseball?

A That balances it out, yes, sir.

Q 2nd you think of that as establishing relative
parity of bargaining power except in the cases of those

SAQSTHERM DISTRICT COURT REPORTERY

UnTED STATES CQURTY HOUSE
Fooey SQUARE, NUY., NY., WY TELEPHONE: CORYLLND 74530
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BEonor?

THE COURT: ¥es, would you please, Mr. Court
Reporter.

(Question read.)

Q With Curt Flood.

A May I ask some gquestions about him?

Q Surely. We will switch roles for a minute.
A How old iIs he?

Q Thirty-two.

A Thet's & strike against him.

Q Call them as you see them, Mr. Umpire.

A I would need to know something about his personal-
ity, how he gets along with his Zecomzates and things like
that, because in my belief that is guite important to
building a cohesive team. You wculd have to give me a lot
more information about him.

Q What information would you like? IAmight tell vou,
by the way,. that he is co-captain or was co-captain of the
Cardinals last year. I suppose that is a ~--

THE COURT: Well, Mr. Topklis, really, this is
interesting, but I wonder whether there is .'.enough basis

for any answer he gives with regard to Mr. Flood?

MR. TOPKIS: Well, your Honor, that is perhaps a
problem that would be f£sced by Mr. Flood, but the only way

oo e ot s St S S
STUUTHIERN DISTRICT COOURT REFGRTERS

UNSTED STATES COURY HOUSE

FouLBY SQUARE, N, be 7. 1007 TELEPHONE: CORTLAND 7-4387
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Mr. Kauffman, you signed a whole roster of ball-

players last year, didn't you, for your new expansion club?

A

Q

:

Q

¥n 1568, sixr, we did.

Right, I apoclogize.

Yes.

The start of the '69 seascon or prior thereto?
Yes, sir.

None of those didyou know any better than you knew

Curt Flood, did you?

A

an offer and asking for more money than it is poseible that

No,but we had to take those, and you are now making

we had toc do {then.

MR. KRAMER: The witness should be told, ycur Honor.

whether or not counsel is making an offer. If Mr. Flood is

offering to play for the Kanses City team I want to know it

right now becauvse it will certainly affect the way I conduct

on behalf of the Commissioner and the rest of thisg litigation.

that Mr. Flocd had asked the Commissioner of Baseball to ad-
vise all of the clubs in major league baseball and that would
include Mr. Kauffman's Kansas City c¢lub, that he was avail-

able for negotiations with any and every club. That statement;

MR, TOPKIS: Well, I had understood, your Honor,

still goes.

MR, KRAMER: Thank you.

SOUTHERN DISTRICT COURT REPORTERS
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not sure, that it was in evidence. If it is not in evidence,
I would, of course, suppose it should be offered in evidence

before he reads from it.

THE COURT: OCh, you are absclutely right. I thank
you for calling that to our attention.

MR .TOPKIS: Your Honor, I will gladly put it in.
I would utter, in comnection, with it, however,only this
caveat that, of course, we have not had an opportunity to i
examine the underlying data. ﬁll of these éheets kear on ;
their face the statement "?repareé from submitted data
without audi%," arnd so I cannot vouch for the figures here
conteined. I can say only that thesec were figures furnishedi
to me by the other side. g

THE COURT: And you have no doubt that they were :

furnished with the greatest care that time made possible?

MR.TOPKIS: I have no doubt of that at all. I merely
say that I don't vouch for them. !

THE COURT: Very well.

Mark it in evidence.

(Plaintiff‘*s Exhibit 32 received in evidence.)

0 Now, as I was saying before, Mr. Kauffman, accord-

ing to Plaintiff's Exhibit 32, your club spent in the year
1969 $1,247,000 on various aspects of player development and

minor leagus operations.

gy i ko o (et R ST TR s R e
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their minor league operations on a very, very skimpy basis.

I don't mean to use the word unkindly, but give me a replace-

ment word if you wish.

A Whatever word you night use -- less than what otherq

!

were, ves, I mentioned those two clubs.

Q Well, I notice again, according to this exhibit
that I have in front of me, Exhibit 32, that om the op&ratioﬂs
of minox league clubs, whether owned or those tied to workind
agreements and minor league spring training camp ex;enses,
you spent $619,000 iast year and the White Sox spent
$712,000.

A On what expenses, sir?

Q The heading igs Net Cost of Operating Owned :iinor

League Clubs Working Agreements with Non-Owned Minor League

Clubs, and I anderstand that for your club those two fig-
ures are lumped together, and Minor League Spring Training

Canp Expenses.

o m—. T = m————

A Are those the only figures involved in your total

end figure of 1,247,000 that we spent?

Q No, sir. I took cut of that, because you tolad
me that you were talking only about minor league operating
coste and not about such things as bonuses and scholarships

and scouts and so on.

B 0f course, scouts are an integral part of it, sir.

SOUTHERN DISTRICT COURT REBORTER :
LMNTED STATES COURT Mouss

FOLEY SGUARE, ML WGT TELEPRONE: TURTLAND 7-455)




. g o ey w
LS “ O A et <o o ] ‘.r.!
Jieatls T T e Rt T e enomtdan g

. ' . - . g , ® - 2 o 2 L. .
i Q Ch, wali, (hen, vou zegars the tolal figurse as be-

e g

ing the one buot <o vse for compariscn, L= thet oight?

.

) A Minue the scholerships.
G Minue the cchelanships.

29 End bonus paymants.

[Ty 5 O Tupe B oewmiad o - -~ C¥N ¥, wwe &
Qo Bonuses and sclhelamehips, &l wight. We will frv
TN
- o
o oo 3y TR G o
i Lo puill fhoza ounl
2 =
»
Sk
k2 v - sawen . . -
4 ST o Smwrgidnd 4 2P0 . T ooy Sty mena, L gm TP,
lf Ranem  amiules wndets! w - <~I£ul." .M-&&‘-e-hb e hf}' Fx‘::.‘\:". 6.‘;0
‘1
i
i
3 ) 3.0 e R T grin s g TR, eeeen £ ol e % N ] 2
i Lother, youd Bogor, e oo do the colcusaztions Ior qur
k
g
i H o~ o S P | )
b Fonor in our brict.
#
#
LTS
R s 2y e Yeieme ey
3 Sike e OI e VELT CLGE .
“*
:
i
oW LRy . 2 Ve NS N . . . < il
EROEELD Tonr hunol, woild Li be inperthoent

. WL . . e g . o
B X 3 d - 1w g Polt il - & " .-
i for e fo ohsanve thot there hag keen 2 ot of brief writing
54
= I Lo Ll e pahrien . e
i LT CRLE Cab@ nLIaE
b e e wrens ey pecsis BE prin dameedans
B ThZ COGNL s Xou Lol naw oE &y wmper LLnEeRCe.
%
v v
&  aatinad (4368 3 -Ta e Lo am  TT
Ia....o & £\.}.J.-»rl\= Ll YQUL TRUIT r.\CZ‘.Crc
el [
N
teb . . .
: ITTeTY ereNTITII Fon Y 447 SaTmene B B & T
i TR COURYT: Aand i€ there hoas been whabt vou cug-

sgy

i o R VP oy e m i Bowes . - e - - .

; o Mr. Favifmen, vov T bzil 1e in esponse
0t
CE & & oy o e A T R gy ' . 2 . .

; o guesticno fmem ne, T ¢hdnll, thel yeur primevy intorests

pennanit to Kansas City

o having the prestice ond plessure of owning and opere:ing

$ 0 @ mader lessue oludb and theat the less dominating infliuence

o ¢ wes the desive to make money.

ae . e
vt 5 & 0 . =
e

FE e el LR S ¢

-,



¢

B

;3

(%4
(9]

N
BZN

jkbr Kauffman—-Ccross 1522 '

Do I recall your testimony correctly?

A No, sir.

Q Would you repeat i{, then, for me and straichten me
out?

A My number one reason for buying a baseball ::lub was

to help Kansas City retain it, and this was an opporiunity
for me to return to wy community soms of the benefits which 5
I had reaped. |
No. 2 would be the pleasure involved in being a
major league owner.
No. 3 would ba the prestige, aznd I presgume ‘his ié

epproxnimate.

And No. & would be because I felt that I cou.d make

it profitable over a period of time when I moved intc the new§
stadium. I knew I would lose money to start with. ﬁ
|
{
|

Q Right. The o0ld stadium or the current stadium kind
of boxed you in; you cculdn't possibly make money there?

A No, €ir.

Q Well now, you testified also, I think, that revenue
shering by the clubs of gate receipts and television and
radio receipts would be unwoarkable because it would rule out
the profit motive; iz that right?

A It not only rules out the profit motive, but it rule%

cut scme of the desire to build your own organizatior so that
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MR. TOPKIS: Could I have it read back to rzmind
me?

THE COURT: &ll right.

(Quection read.)

THE COURT: What is your reaction to.that?

A " You would have to put another rule in, anotier ;»;

clause in there that no owner could put any more monev in,
and you must live from your revenuss, and if that happehg
the players aren't going te get near as much mwoney @3 they
ara getting now.

Q Is it vour lmpression that in recent yvears :he
cwnerg on & net basig have been plowing mozney into baiseball?
A I cannot speek for over recesnt years, but I know

that gince the expansion clubs have been in that wita the

price that you have to pay for bassball, and to thoge clubs
who do not have the eguity money to put in, they caniot oper":
ate good basuball clubz and as a raeculée it.requires additionu%

money being put in.

i
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2 % Q Well, that cculd be solved, couldn't it, by
Sk giving your exéansion club the right to put in addi:zicnal
4 moneys for a few years in order to build themselves up,
) couldn't it? ;
¢ A No, because you get back to the same poi.it. If
7 ycu are goiing to equalize all the teams vou are he:ded towaré
® 2 ballet axhibiticn and they don't get attendance aid I ;
7 den't think baseball would. i
© Q Is it your beliaf that baseball's attendince
: depends on the amount of money that the club owner ::lows ;
= into his club?
* ? A In the long run, ves, because that deteriines
e |
- F the guality of the team that is fielded. The Mets :iay be
) \
E ; an exception. And that is not disrespectful of the Mets.
2 |
* g I+t ig a2 compliment of the fens o this creat area brcause
’ g they went when they did not have as high a quality :ean :
?8 ; as they doc now. : i
39 % MR. TOPKIS: I think we could go intc That, but %
- - i
- j I think we can do it on the briefs, y ar Honor. ;
# g THE COURT: Let me expreze my gratitude :'n ;
“ é advance., 5
234 :
ﬁ Gentlemen, would you oblige me by steppisig up :
o

for a minute?

B
313

{Diecuesion off the record at the side bar.)
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BY HR. TOPELS:

Q Mr. Keuffumen, T Chick vou deatified bafc: 2 that
vou cffered onw cwner a millilien doliars for one plaver.
Whet owner wee &hat?

A Charisg C. Finkey ¢f the Oskland hthletica.

Q what wes the player? ¥he was the playver:
Pe=don ng, I shovldntt treet him 23 propexrty.

MR.EUSHES: Do weé zéally naed this?
MR, ?Q?ais: ¥ dentt koow otherwise why 1%

wre gone inte on &lsmecth.

b Iny plever thet we chese fyom hie 40-mes rester,
el s
0 That 18, you weve to have the right ¢o pizk the

men from hig L0-man roaster?

k Y, n2ir,

o And vou cfﬁa*eﬁ_an&&her gwner $3 million Zor any
four glovere?

B Yen, sir,

Q Whet oviner wap That?

i

Eona one, oly, Mr.Pinley.

Q Those vwere four players, asccording to my -iotes,
whacnm e would nane?

A No,nir,

O i thovght I misunderstood vou. You were ©o neme




N

L

1528
gwb=3 Kauf fman~cross

them?

A Yes, gir. At the time I made the offer, eir,
I did not have Mr. Tallis, as general manager, and i: was
necessary to use hig judgment in addition to mine ir
raming the players. So no names were made. It was any
four we would choose from his team.

THE COURT: Perilod. Next question.

Q Right. And I dare say you would mzke that same

offer to the Mets, wouldn't you?

A I don't know, sir. Being in the Americar League,

I don't know that much about the Mets, but I imagine I would,f

gir.

Q You testified that ycu talked with your a:torney

before or some time in connection with making your b'.d

for the franchise, Did you talk with him before cr after

ycu made your bid for the franchise?

A Before, sir,

0 And did you talk with Mr, Reynolds first or
with your attorney?

L I believe i% was Mr. Reynolds, to get som:
information financizliv, etc. on an expansion team elnce

his was the lapt expansion team in the American Leag.e.

Q By the wey, who is the attcrrney to whom you refer?
A Hogking, King & McGannon, of Missouri City, Mr.
STATHMERR DISYRICT COURT REPORTING
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except to gay at the present time it wasg indicated that
bageball was exempt from business antitrust, words to that

effect, something like that.

Q You didn't know what antitrust laws he vias talkinq

about?
A Well, I know a&bout the antitrust laws bacause

we have them in our pharmaceutical business.

Q That is just whaZ I was thinking about. They
are famlliar to people in the pharmaceutical busincasg,
aren't they?

A Yes.

Q You ere familiar with Federal antitrust lawe in

that connection, Sherman hct?

§

A I don't know them word for werd, but I know enough:

about them when we buy another ccempany we take then into
congideration, primarily our acquisition people do, and we
get a legal opinlon before acguiring it.

Q You didn't get a written legal opinion «n the
antitrust laws cn acquiring property in baseball, ¢ld you?

A No, sir,

Q Did Mr. McGannon advise you in conmnecticn with

the pcesible application of the Thirteenth Amendmert in

baseball?
A No, gir, it never came.
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A VYea, gir.

Q And has he advised you that a certain proportion
of the populaticn meet the requirements to be pro’essional
baseball players?

A No, sir.

Q What advice has he given you in connectlion with
how often you sre likely to find people qualified <o be

profeesional baseball plavers?

A Neothing in that respect.

Q He has never told you how frequerntly a ‘est mighté
pan out? |

A You are asking me to guote percentages ¢ndé how

many people out of the hundrede of thousanéds of hich
echocl graduates we might see et the time that might
grzduate, and w2 tesi, 80 many wculd be at this level of
physical sttributes

0 I was looking for informaticnm in that area of :
whatever kind he had glven you, whether. it was in‘percentagef
terns, precize numbarg or whatever. ‘

A The following information ﬁe-has given 1e and
the following facts have been deducted frem these tests
of 160 ballplayers bhoth by himself and by myself, ¢nd by
Mr., Thrif¢, the director of the academy.

Number 1, these teats show &z definite pirallel ;

n - i, s i
L EISTRICTY (:) 537 z‘?;"numi Tu-’ﬁ'h :
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5 between a boy who has lower physicel attributes betwseen
< the minor leaguers and the major leaguers; Number 2, we
£ can find our major league ballplayers who are now piaying

\ 5 who are batting 270 above have one trait in order to be j
& up there, and that seems to be fast reaction time. This é
5 will vary between two players hitting 270 and above. %
g The boy hitting 270 who has slower react on time,g
3 & even though it is good, but slower than this cther uine,
1 ; we test his eyes and we find his eyes are better ani he t
it can pick that ball up 10 feet sconer, ;
ik So, therefcre, with hig reaction time a ‘ittle :
1 g slewer than the cother plaver, he hes time to hit th: bzall,
i4 ; What we are looking for, and I am sure that we
15 % can find it among thousands and hundreds of thousanis of
1% % 17, 18, 1%-year old boys in the United States 18 t..e speed

ir §  of Maury Willg, the rezction time cf Yagtrzemskl, the eye-

13l 4
s =

ght of a person like Ted Williamg, and the tody muvement

[

of Brooks Robinson. I know we can find 50'of them and when

i
X ! we give them the finest in bassball coaching, I am con-
|

: |
1 | vinced many cf them will become majer league baseball playeruf
o i to the extent that I am betting this investment I an making,
% |  plus $600,000 a year.
!
) End 5a ., |
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which would warrant you in hoping or expecting thai: they
might becone players of major leacue caliber?

A TWS o

Q 0f the 1507

A Yes. Howaever, rest assured this 150 were somewhat
screened a little bit beforehand. This would no'. be the

normal 150 high schocl graduates cf this age. The: had some

preliminary screening.
0 I see. FEow large & group had ycu started with?
A This iz an approximation, but probaily 16 000.
Q I see. AEnd you expect to be able to get ‘or vour

Ranzas City teem about 50 players?

A We are locking for 48, tc be exact, becaue we
lost ome room in our dormitory sc we can only put '8 in.

Q You don‘t have the idea that by finding t..ose 48
for ycurselives vou will be any means erxheust the s.pply, do
you?

A No, I think there are probably others. If they are
nct here in the Unlted States, I am willing to go ‘.o other
places to £ind them: Europe, Canada, et cetera.

Q Japan?

2 No, sir. It's a different culture. I d&n'e beliew

they would tie in very well,

o are we talking aebout cultural factors her: or

T Dy r——
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purely physical factors?

A The reason. I mentioned culture is that a basaball
player from another culture than the western civilization
igs not as happy and content playing here as would be some-
body from Europe or Canada, Australia. Nothing zgainst the

Japanese, who are very f£ine pecple, no more than I want ¢to

go to Japan and woxrk, et cetera. !
i

Q I see. Well, do you have any idea right now, Mr. ;
Kauffman, among the hundreds of thousands or possibly -- wellé
hundreds of thousands and pos=ibly into the'low millions of i
high school seniors hiow many would test out om your machines 2
az posegesging the skills necessary €o forecast their develépmi
ment into major league ballplavers?

a X don't have any idea of the number. We are holdé-
ing over 100 tryoutes, and everybody that comes for this try-
out supposedly cones knowing he maee run 60 yvards in 6.8 \
saconds or better. So ¢hers ig one qualification ¢heit should

have bsan met before they cime.

Q But you really have no precise idsa of how many

people there might be who would meazsure up to the teste? |

A No, sir. g
|
Q It is entiraely possible thei around the United States

and the various foreign countries that you would regerd as g

culturaily adeptable there might be many thousands?

el NS o I'C."‘-'
ARG S W
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A Yes, sir.
Q You testifled in connection with the pessibls use
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